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APPENDIX A

TABLE A.1
Default model parameters

Parameter Comment Default value Tested range

pop Population percentage 0.010 [0.005, 0.030]

α Productivity exponent 0.6 [0, 1]

β Size of productivity divider 10 [1, 36]

ι Labor market 0.75 [0, 1]

η Hiring percentage by distance 0.3 [0, 1]

ϕ Percentage of entry into the real estate market 0.0045 [0, 0.05]

σ Size of hiring sample 20 [1, 100]

ς Market size 5 [1, 20]

ρ+ Maximum upper value 1.3 [1, 1.5]

ρ- Maximum lower value 0.7 [0.5, 1]

τ Neighborhood effect 3 [0, 5]

γ Lower limit of maximum discount 0.6 [0.5, 1]

κ Decay factor in the market -0.01 [0, -0.05]

π Markup 0.15 [0, 0.30]

ψ Municipal efficiency 0.00007 [0.00001, 0.00010]

ν Maximum bank loan percentage 0.7 [0, 1]

χ Monthly payment in relation to income 0.5 [0, 1]

n Number of months of construction budget 24 [1, 36]

υ Lot cost 0.15 [0.01, 0.30]

ζ Slow price adjustment 0.7 [0.1, 0.9]

δ Policy coefficient 0.2 [0, 0.3]

θ Policy quantile 0.1 [0.1, 0.3]

Author’s elaboration.
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