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IMPACT OF THE ADTEN PROGRAM ON THE PERFORMANCE
AND TECHNOLOGICAL EFFORTS OF BRAZILIAN INDUSTRIAL

FIRMS
Jodo Alberto De Negri'
Mauro Borges Lemos?
Fernanda De Negri®
ABSTRACT

Public policies that promote R&D in firms are evaluated on a regular basis in developed
countries. This type of study is relatively rare in Brazil, and no econometric analyses
have been published that use this kind of information on firms. The present study, which
assesses the impact of the National Technological Development Support Program
(ADTEN) — supported by Research and Projects Financing (FINEP) — on the technical
performance and strength of Brazilian industrial firms, is unprecedented in its content
and method. It shows that ADTEN reaches a relatively limited number of firms,
considering the magnitude of the Brazilian industrial sector. The program reaches only
0.07% of Brazilian industrial firms with over 10 employees, and the volume of
resources that firms borrowed within the program’s framework was only 1.6% and 3%
of their R&D expenditures in 2000 and 2003, respectively. It was found evidences that
ADTEN had a positive influence on companies’ private expenditures for R&D from
1996 to 2003 or, at least, that the crowding out hypothesis can be rejected. There are
also strong indications that the program has positively influenced the growth of firms,
their productivity and patent applications, although results are not conclusive for these
two indicators.

1 INTRODUCTION

The consolidation of the science and technology institutions in Brazil occurred at a time
when the country’s economic growth and industrialization strategy was characterized by
the so called “national developmentalism”. {t is important to take into consideration the
link between scientific and technological policies and the national development project
to understand the success afid effectiveness ot the scientific and technological policy of
the 1970s, and its decline in the 80s and 90s. The creation of the Scientific and
Technological Development Fund (FNDCT) was an essential instrument in the Strategic
Development Plan of 1968.
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