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1 	1& p11e oft 	 by wiati os i 

r-atos ot eotti 	 it att by 

eot 	 M are if1d 	 p1iy. 

?~ÁáO of thi 	1thip 	ti1 

tie 	ot 	itit1y 	 %h3 ?e1at 	11J 

to t1 	ta 	rt-r A to 	igig t1 to 	tt 	1oti»2 
ia g1 fit ie presmatad to 	att 
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jfadopt@ú t  zi11 efft ie 	of the Bmulliau-oy Rot 
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The reeocMatiow3 are fiztt pre3crnted Ift ozt11ne fom 

oder to ahow tho ge3al frowoik of thq system betg popoeed 

1!alated to each reammemã%tica 18 an ezp1a4,oaty 1otee TØ&O notes o  

becau8e of thir igth wi1 poaf3tbl 2tetrac9,,ion from the copõatte 

picture, foilow the Õutltø of 	 Tte otoc 	to 

oxplaia the r"am~datlens tu det.ail, t!e Fati~c f<w tefr doptto, 

re].sitionshtp tu tbe syateii, aM tbe mac~es of theii' uttiizatto 

The prcpoaed system for foreiga ezehge cenvereiou a1 

port prootioa vas deatc3d to poaeecs ehaeteriette3 of8 simplicity-

automaticíty 0  aoothsee f ohge, fleztbtlity, consist~ O  =d 

cctiuuity0 Relevanee to the system of eacb aZ the desimd ehaae-

teristtce te deeertbed beiow0 
1. Stap1iettt te syst« ought to be devotd aZ confumica aad eaaily 

udetoo by ali Interected perona Ppiork =d 

proeeeslng tlt*e &3bould ba reltteed te a Mtu1taw Tbe 

8yøte2 £hDuld be eo coastruat<3d that a.yce wíth 

reaeoble ittøllgeco camconduct hís Om arfalra  

tu the fo:ietga ecetor without requirtug aetteuee 

trem a apcialtz3t oi' au Inteinuediary betwoan htmeeif 

d govftet offiota10 

2 £utoiaticiti Adjustuant tu the eyateiz eiiould occw aecorItug 

te pre-etermltaed formulae M should Mot depead 

zpou tudividual dteerett 

30 ~O~GOS oZ eae Adjuatieite tu tho syst= should be aMdual j, 

imooth, aud we11.'oried0 Shcp =d paodic 
fluctiiaticui should be avotdet 

- 
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P1.ztbilitl .. 	sy8ta shonld be suffiet1y f1eiie to pamit 

ffieiet operaum uadw ali eeoømie €ottioRs 

to whioi the eyetei Ia ltkeiy te 7e ~orwd.  

50 Ccoitenii 	Qetoz ad fccee witba the sytea ehót1 ec1e.0 

int each oth' &iouo1' Pu1fi111tg oe poliey 

ehould aot aullity aor lii*it the &ueeasA1 cay1g 

ant ot 9aother poliey0 

6 CotyWne 8yto1 ahould bo 1oy9.01it1ng .0  poirilig uidoza 

tandabÏe and preietab1e prae8aea for puruig 

apecift€d and 1ogzage p611oie0 
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» 	The rato at whiob the cruzeiro ia 0=,h~d fo 

to f1tetute aceo:£,dlng tõ tIe 	 of »  
upp1y. 

The govMmeat ,  g effort to ifLue di 
t1T 

 
the, 	rate should be 	Eeduco 

Very» 	 ot'ta (g dyto.'dy) õ.i1tio 
the ppo 
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r1. 	 u' 	Xi 	4'$ •'' 

A. glimlnate ali ezpozt licei1g *zeept for a 
r« ep.eifted produet. 

L TJe 0~ report1g fo. 
C. Perait self.gervtce 
D0 XMprove Custoas Ad Is z»aioa. 

A. Ali quaitttat1ve restrietione Ca «porte shouid 
be ali1st.d as the aemo foz if1uEcitg t 
tez'al pricas. 

S. Instead, thers sbould be employsd & eyetex of es-. 
part taxes coabiaed iiitb tax retun.d for siailax' 
taporti wíthla a specified pariot, 

A. There should be e tab11hd a spoc tal Kxport Cre 
dit FuM to perait coeaez'cial bsaks tu provide 
loir eost fiaseiag of ez.port ootraete 

S. Izezp.sivs losas shouid b* offred for eueourag.-
ing epsasios or export capacity.  

C. Cooparatic btw.ez 3rszi1iet and fomíga Mnka 
abould be strsgtbeied 

9. ICING-7= ZUM 

A goversatt spansored age=y Ghould 	z*te 
•ibtlities for satabaiahtng 1otgteru azport sir 
Rts viVi taportsnt internatiossi rkatizg . 
tions oz' distribUtoTa 

100 FP! 

.. M.k. ffitt 

.. •1- 



110 	Qm1itj Cctoi ot Export2 

12 	gducati~ Fra~ about EEpotatio 

130 	Tax Ietivç :ro MCP~tíoa  

14. 	(Pez4pe) Deeipnet of pos>elg» Tourialaín az11 



TB 	tNIZ M&UT FOR FOREIGI EXCWAIGE 

T~ aou1d tiet couplete fr.Mc* fcr ali typa of 

forlgn .ze1zg. tinumtioa, 
Tbe baste objeetiv.s bshlnd propoaa] ct thia =d the 

ouce*umive reccdattem ares provida tba propar ataospha for 

str.agthantig th* fciiipt sxcnge =rket la Lazi1, anceurage 

i*flow 01 foreit naviag&i and invoatasats, radúce preset trade 

diatorticss and diser.puci.s, and sake zzutouattc and har*ctiou 

the squiiibratiag proe.0 ia the balance 01 pay*ents. 

The doustic bavking syst« can and should serve aa 

important adjuaet 01 tb* foreigt exehge aarket. Therfora tiis 

nota includes suggeatioui r.lated te ths role o1 M«MaA bnkisg 

ia cc.jimctice with tha reooe.and.d fora 01 the foraigt exchaage 

irkt0 

In Ordar te provida a fra. 1 crsl.ga «e~go mwk*t with 

the desirad anetilary rslatioraahips, the foliowing eight coaditioa 

should b prssaat ia aa11. 

A. &Me» «é 8 Gra of Foreiga Ezsg Should & Ires 

ToDst.rni*. Por Thaa1ves h* ?nsfsr PrçQf4], 

Tho,  govaza.sat obould not try to favor nor to ps1ize 
spscific typ.e ef: forsign ezohsuge, traasactious, sourcas, or buyara 
(by laposing epeei.1 rateu or conditions, restrioting a&rket3, etc. ). 

Thus wtth a frec forig* flzch.ge aarket ther* would tand to ba at 

any gïvsa tine ia R=11 c*àly one .zehangs rata bstveen ths crus atro 

a*d any forsiga uait of acoot. 01 coma* sono díffermaca vill 

oscm' bacause of eoe.issons and other coate or trsaafez', vartous 

d.grs.s 01 liquidity a*d af.ty for differe.t types of noney 

iastrwnts iaprf.ct k!4owldge, etc 
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ThsDr-agili= GOVWMCnt, GhOUld aot r tx'iot aite 	of 

r~is 	by my of it8 eiti8en ao litiit h<>Idías at r=da in 

y form Ia Brazil by aro.o. Thuc B~ili ~a would bo able to 

ho3.d cu8toror depoiti ta oay wit o! aocouiat0 

'a111 forc103 e=hwgezztot and o1d aorato subject to thG 

coco kindo of foiceo as aay othc ~er oi Gellar. Eooe bir~cause  

of tO potenti&. OL o£ it t aetia 9  the goricat em 9~tly 
iflwuco ezchago zatooG la a frct tkot tho govmmeatla pottie1 

Qbility to cuao pproeictio& of the ratoa oqw1s its fopci 	ewve 
d intumtioml bem*~ oap&1ty. Ia the othsr dieetiøa the 

govorw oatV 8 pOtOt11 &btlity to aauo 	otition is o1y lirnited 

by Ito CA~Ity to eto ctoiietic myG Th3 etat to uhíeh th 

goaat chould La!1ua e cach«go ratmo la deoczibe La !oto 2 
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Peiti.y 	tt 	 r3at 0f.,  Cem,4'ULI,  
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«ewrg iligi1'  

v1ic 	ofl 

 

	

aRW piav 	'ebasea. Wt 	c 	ti -e 

t?is ~~CRUM, o£ the 1 - ky i1ig t11, 	two1ic. 

fredon ti tbe itt11 tfe of Zu 	rai1 ii 

1) 	•c o 	ci 	ad 	tie itor 	) ii1e,ti ef 

i'e 	catte et1 	3) 	wic 2n p ii1tti a 

ttio foz' e?ticï 

à PrIRO4D1 WdL fo tiigig 	et s- 

othtw reotrietíve effortz have i ot 

2ag,p gíven the amiláMO op tttie f Ovasiml.AitIe 	ine 

1955 itc& 	foei 	tct ece4 L 3ia1i te 	1e 

ti 	t 	a 

It i 	*iateI tat fee1 	tet iL'. a11 	ui?e t 1at 

a O pzett net mtum (Ln xIcal ia1w) iR OrdeLIz  t 	ve 

Oe Must t~fare aeac tht a Imae ti ef cta1 

	

not ela 	tt 	iaT?1e iii3l tf 	ES? W-.Ifô- 

zamifetawoeo wa now bela@ mde l•1y tbrwisN th 

a?al1e1 ~et (ie ii reeeívíng t 	etieial ppt e>27  

• &,1 of ioh 	 i1t tdie flwe 

i8 figj tit tt 	of 't pUeiec 	gceO 

tdfl eatc m 	 te P»Viding ftLe w 	it 



Ia  Wwil o aai eidab1y lanes> tt eould bo eecvwed b 

eves L3uece$ftt1 Mety10t10a of pofit OittL3G Fw ti eon 

te pollcy of ful3. frCedcm of capital tas' 8hould ba app1tet 

ta ~Ita tbe scte as to capital derived £~ ay othw 8OO8 

L Xtreat Ratea ShouldWeeiy. Dst id Without Gov 
------ 	 - 

m@zta1 Intfoatee 

Tba should be io f1zitg of 1~ LxMIMUM ratea of 

1tezott Ror 1IM:Lta;,tícn M iiteat ~MeAte Por »y ~ of dopoE3it0 

Moptiat of thia poliey 	a Berica Ot gaua1 aJet 
Othwise, 1ttaeow Convew510a to f1iy izee 1teaet 

tght cauae rneaart1i 3evere ceoi ee2'eusi. As a 

ge2ez1 wi1e, it would seem tht the itw the diffeeTe be 

ezictitg latwezt, rates 82 thoe u' tc aatiipates2 frte akt 
Situtioa, the 1~w ia 	foz' ~tLV~ uiuptivo 

ónvaaion to fee 'atea» 
Preeoi of iatat zata tte eoupled with frooi :Lu the 

f~Iga wehae iatt uauld provido an ipotat stabiliiag fo 
ror gj] o ba1aee ot payts. Poieign he eapitai eho1 
ttiaetd to &ai1 Ia 1ae sarno by the oubaatia1 iteet vate 

dIff~catíaIs aow eist1240 The antioipted iazgo éaita1 if1ow 
!iU lousar iteaa1 iteot zateo ~Ch Ia tum si11 gat1y ipr 

l~aveutmeat oppotuitiøa la ~il. 
It ia i'tt to ~1ZO that frodo& of tho l~est 

tø to flutuate aacok~ to the ~keto fcea of aup1y ud 

proi4e ii oem.junetl<M tiith t 	cage te 
assaO.Mattoa 2) th basia fo 1) ~ta~ baiace of pgeta 

éçu111?wiut, 2) 4etafia~g ta flow a2d ai9e of pivate eapit1 

ovaata 8a4 3) álio"um¥ IDffi,iat1y pvivte (Zt'aili ai foei) 

ivestMtGnt2 



clasely itee1tG0 	& eedom ef 	fluetwlt-e 8bOlzld not be 

»~etiad <w diøtoi'tet lby lack of freeom fW the 0~ to iuetuate 

o:Lven thU fr*"=0  r«ulting eooth atd haMonim3 ad4UBt~o 2 

raspoaac te intra1 ~ teza1 eaga ab.euld p2ov1d6 "êhc  aO 

pbwe a.d memo tw Iail te eo!1t1iie devalqpu~ a1og tbe 

teai1y iaost effieit pth 

Fo 	9Ç oitoa Should Bo Mmed 

eeouits OD o~ manoai secreey i2 desircA by their cliffito.  

Piovisi ef aeey 15 ce aiethc ef eejetiag it f'et 

iuy mrkete la attotl2kg botb foeiga =d BraZillan avlae 	eset 

1y beroz type etoek chat (i0e0 aq<B« a1e ptadoa) ewve. ao 
aethod by tbieh Prívata tealth em be beld aeroty (laol Uj 
tbe govtneat) Lt af dali atlø 	rcct holtllag olf~ th 
ia foim 01 bk 4eoaita vould aot represcat a u%iqo e~itiuA fo 

ail but oculd prove aa 1poitaat &4itLC1 at~ur» for iaca 
iag tho 8up1y of lO~UO f*aad8 la the DiUaa bkiag System.  

gJvp, 
s; 

With aeereey of ba!k aoeowt oeúp thG8 vol ally 
be ro wy tó fcoe pay€at of lao 	eeeive fo bak dit 

aay eotica ao et frora t atica ali iooe del 	bk 
6tpoltc held by foelgø 	i1 a~d do iikowiae Jum o8aP te 
copte :rw iataattcatl dapit3l, aad ia aitloa Shoulê also 

eiiaate taatica ef í»ímo - from depowlta keLd by 	til0 

TIL%h thia pcITioval ef ar toal atíam m tobt abeix obligt 

ef »latei Inema taz payret, ~lli~ dt then ba tathe 
eotwaged te p1co theiz fmds vith denestia bak 
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i 	ted t aii f <nz fe 	of ~um o eitiw €t 

g fr&g fri 	ti to 	fr 	ig hA k pit 

Tb1' zo1• *t ji-L 	 t dt wii 

	

cpta1 Inneiu ito 	i1 	1i1r If tor'e 

b~ ~alta 3.2 XCIme froi 	 -. 

posito may iA 	tLG Baz11ia 	YMLt 

il1 	to i 	gw - 	of t 	e•ing 	iti ?  

Sah dubt 	is - if,otoi1y azae 	 wiiy 1iit 

t flo o eapit1 lato ~11 M te f11 ftioig of td 

X 	pottii fe1 (aM Roazi,2% t) 

aboat 	o.S' 	 atiatio f 

e1d ii &il 	kt the 8o17 dcmd 	 of 

ii 	 t 	if ot 	€f tee 
be  aea~Liched tb~ y~810X f 	of 	ie 

typoof 	 3oi1 	 tfz- - of - 

ld i oth 	oi) fr 
be 	 iç. 	 te 

f - iii 	 of L 

i1iaa omt 	- te thi fi iaip1te4 

f 	f ie it-aatii p1t 



he atttev typla of inauaiee ~d guazatee ao1rcy 

of d*poaite bela Ia WWU1Mb*zk Thie insu'a&to0 eoa1d bo 
supp1ie, o' at 1st 	 b.y tIe Z~L11= Govet. 

ia W~nua ~~0  
ihough ue et theo tvo tnes of inrnace, dpoaitoPa 

la W«111= b*.ks wcul4 be fuuy pzoteet3, Lind the ft*00 fozi 

zehaage 8~to  ae e&gø hee, could be uti1i2 'op ziauM 
ben.fit te )r.t1. 



_____ FITIIG CHAIE IATE 

*. r. 	Iate Sbmild *SPi4 TO Fluotuate 

ÁeegTO7øreaIOf *• Pr*,Ieksta Vith 

out Gø 	t_Iatrteticb jEstOn sI44 

Mais Dstiribs&.Iuflart_!) 

"O prineipsi objs1&vo é siaplif i.-
ser o sistma ea*btal viate, em a ui 
fi'M° sasbial mm um~o regido paru-
ma taza de dbio 1i • fleximbi. gliã 
r.tiT ao Eei,.a iwne.a e Kt~ 
ds preqos, bm com as sandi95e5 der- 

Econ8isa do 
eJaeato e 

Coordaaaqo ÊeMBulea i, Maiô de 
1965, p c, k8 

Thar. ar. mff adv*ktages ia ueiag 'he type of f1*ib1e 
mbsag. rate bicb is r.osedód bar. for azil0 Tbis tp. of 
.xshsag. rato will bor.aftsr ba referred te ao a ufloatíng exchsge 

rstq aM is d.tsraia.d aeeording to ths fr.e ms.rket farseo Vith 

ths govet providiag liaited aod preaffi~d reduetica ef ehcrt 
tes'. osei11atLs 

Objesticss te use af a floatlag axege rate uaueilj 
ecsssx* resrv. (er k*y)  euriea. ~ D~Mem cruzeiro i 
aotsachs siiey aM, tb.r.for., tb.s* obj.ationa are not applicable 
for 'as11. Nata variatioes undar t* floatis ezcbege rate eyste 
propos.d for ft=11 would not disturb aecsiss or othar eouatries 
£eta117, the qiposite skculd oeeur0 T)m laereaeod atability accriieg 
te M«11 1 8 «m~ tough use of a flaatiag .ZChae rate abomid 
prove biasficial te otbar eou*tries. 

TOm traditica1 advantsgee of a flaatiag ezchasgQ *te 
hava b..a dssoz'ibsd «tea ia the rolatsd t*c)xicaL 1itarature 	$0.. 





a.1O •. 

.xport capabilities. 

PC? .31 but g~-tem s1es, the puteat tal w»íií» 

.zportez' caaot aow aeeute1y pre4steaiae tbe cruzeiro valuo cf 
bis fut*we ezport weeeiptt and eosta, and tbu bis pz'ottta or 1oea 
Past v~tía» ia ths exikago vate bavo beca ir.gu1ar (both i 
oeeroaee and aias) and, for the avaage 	nnprodietbl60 
Norsovor for a*y giv~ ezport ud$akiig ex.biag, rato deva1uatio,a, 
ilhaS and if the7 oscur, any or my aot  be aufficte&t to soapaoats 
for ths risiag rolst.d 1aterts1 costs of pwoduetict. 

Lsok of i.rofit predictability for W«111» exor% 
diseouvsgea criaRtatica of inveatssnt and productian towdzd .zpart. 
stics, and Imita possibilitias for Capt~ and Eiaintaming fcreig 

tst abares m a ecatiauing and reliable beis. As a result, it ia 
not surpriaiag to f ind that )rsziltan exporta ecitaiat principally of 
traditiceal agricultural producta 	hPae produeta require no apaeiai. 
I=Umafar xportatics and to acne extant a'e often the objeeta of 

pies euport and/or othar control and auba4y. ?hus ~etiag riaka 
ave sisiatad ter educara The vaeant spwt (1964u.66) mn naaufactur 
red exporta atees privily ~ an intZa1 veceaston whieh oauaad 
trafevan~ o.f eztatimg produstica fron tho intez'nsl te ths extsinal 

wtst0 With doaestie esonomio raoovory, tho direetica ef traast.r aa 
be rsvsrs.d Isading to a rslative deoreaso ia iinpcvtaaeo of the 
ezport.d abai'e of neafesturea. ¶Ebe p?isav.y sttraetivsmesa ef the 
interasi nu'ket is the iaoreaaed c.'tai*ty arloíng froa *ha ganavell.y 
)aisllsl vias ei ~~Os costa and sais pria48. Eistmg aia~ 
productica is larg.ly azported and sufiera sowiderab1y fros ths 

uar*4tetability ot r.3*ting donestie eosta te .xpoz't eangs0 
In order te ensourage and austai* at higheza leveis 

Szilia* expc?s ot ali kiida, inawesasd peofit prdietability 

is required. Tbi* objeetive should be attainod wtth use ot a flost 
iag exebange rata ia conJunctton  with a foivd narket for 1 cd 
exabeege (asas kssosadaticn 3). 
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a 	vtce30 ive tin t of 	 tøie 	t@ 

f 1eit ajtt (wt of aLiiv 

1) If the =~ge Mte 15 Ic1 ctt (1 

Wih centijamace if  In~ica q  th18 o'tit will peveíciti, wti 

RIMIllim 

itoi1 1f1ati 	Thefw If i1ti de-valuat-ima  

bwcm ivitab1e Thes d 	 Ioga  

of 1%t1c1 	giving to a ~k, of 	ti rj 

dmestic pokaig POWOVO £ti1j 

fi pig 	 f this 

2) 	 '1 t 	1r 



tomttc oxchangD *'ata v iatiore to preeeo tat baiauoe ot t)ia 

doetio and foz'ig »eing pow of doitic noay *I1OZ 

baldL3 tha levQl o' ite 	cvci oitait0 Tbi3 fficangi 

tbat Ia tho foreitn ezeha 	PkGt the toia f aupply at &rzA 

dcteniste the ezkago i 	without 3iifit stabili8i 1;e 

vetioft by the gout 	Tho rOGUIt of SU0,11 a policy pie2 a 

flaatiig «Ch=96 Mt00  

With a Z1oattu =change Mtep 1I%tGa1 ilatiaj 

preureø influeQ the p Lea õf fosigti e=W~o -- and theeby 

damcstio pzies o ali i tt d epoV9 tho aaie Ma~ ao 

uLtiatica iflxe aU o 	toil€) 	oea of itGzlly 

wappliGd goode 	 M ifiatio 	ue 	ie ia these 

piloes causes a fali ia 	puzhasiag pmw of a unit et <x^«estie 

nowy ia both t&it iatos t =d eitoal 	ko 

Simultaoue le,is 	p eLasia pow ia both RwAreto  

oeows because of the aut ,,natia E2eva1uatia iiih hoids emit3t.al.A 

the polatIODahIP batmea ti fooiga sad d=COUC copa o!f 

the pu hs,siag eapaeity c a unit of domestiAs rio.oy4 
Thus it is sees ~t wtth conti~kgY iatel i?isio 

both foms of ad astat 5 end upoa deIutLo 	The CI.Y4,4, of 

thee forms is ueed by BgIzil  and palico upoa iafrequent  aud  rola-

tively laz'ge soale deva1u• tiou whieh ae baaed oa adiaitative 

diseetio id aully ar IFJO ift Irespw09 te ].ossos of fõrei 	BeZeL38 

e seeo.d foi ef adjust E0W. cosists of Owa Contin~ dowluatica.. 

the iatesity of rbieh IS detniaed autctica11y by te fl'ate o' 

intena1 inf1atic 1thoi t abaige ia the eouwb.y s ifttcbii 
0 2  
- 	 ---- 

2c With bise 	a se44 	stabiltaing ft 	a oouvtj 1  s 
atioal reserve p.itio could be rüodifi ,light1y 

plaiaed ia Ptwt B ef is aote 
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ail cauld W-3cíve tg frcr 

pe 	 ge 	 pai 	1&ti 

k1?ey affitíamed was the, aoecasity :rw piig prQflt 

 oti 

VeX bas net 	 fr 

i-~ tt eystmp the aost t 

ig iiot1y 18 11 	ii 

potbi1it of a 

pfit 

thG typie1 	e) 'e 	 a 	t 
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ebg. aitd tbc, artor 	1ugtio, ak ~in isto ezu 1 

t') Z1 

With the eziettg fa= Of apeculatlea va1wtta te ae 

ef3tu117 	 gOV12J%t UiQ5 .orti 

ad reeeiveQ Rothiaz in 	zcpt fow P»I«B~ u 

a given ezege wate. 143 additio1 goos OP, servíces ze  Dpo-

víded tie &nti iarkat la GOMPO2MUOM fw. tbe supply 

oey zeoetvd !j t X thZoe 1e 

a% tbat the p,aat ~111= eehnge vate ayotem  (i . r 

pagge tee wi oatie utiow) 
to of epect%1att 	htek 	ti?Bute2 to dtic inf1aticr. 

s 
Of oo*w tha ShImulas to 	deserlhei  

rn be off8et by aeo, z2 • wtioa ia got'tt 

te. 1[owevw thø Ket eftit ín the aaøa a 	itibatio 

of we1th faoit 	peu1. 	i oi'ei 	hagt 

epL1t1an 1aêi 	bo 	b.y tho gov&iut 	ot ot1 bas 

govtt bee foue2 tu ixaiise umeces~11ly the d~etic,  

UpP17, but bzeae f the pesua o' profit oppeu 

ittprovidad hy s~ul%kiM the goVera~ ha8 bcen oW.g 

to dea1ue aomw aad p b•.bi' to a ffeater 2e thaa 

h&d ap.eu1atita t 
Spceu1aio 	&hou1d mot be blaffied tor th 

pwvwae zoøu1ta from op •tie of the p'eet 	ge 
~uuh, 10r3 IB a~ sjptotie Of tue }3 

tote pzie e1atio.iip !3aused bi  G~1~ a pmed -- 
ZtG Vith 1!tG1 t1tiva ag81e et thiíi 12f1atii:t -ffec-
ulatim ean swwe as a bflo tal f»tar ~ cpe1aatte 

eeoedsd floatit ~mma rato syto 



u15 c  

aup1y 	ii ia eMo £creíga eze m,, rkat a« i 

(iatt1c1iy, ae 3et) thih WWlatIGa of fi 	ve 

?Guo .of aZUC 	tLair it1atia 

has also requimi ~urmiN, tutt 	it ia thIB 	of devala-

atlea h1eh makes 	 to 	natia1 eaaoj 

Imã acaWasts  ~lor a floating ouckm4o c-ate syotoma. 

to ohagcs ia 	a 	appiv eiti 	ia t1 	oig 

cxehage nkt 18 Mdc 	MP~M of th zebij 

while foreigt raore eiaia (12ge1y) 	feeteL BacauGa the 

MJiatieat mhi iith a tloatiag ezb9ge x'ate ha 1tt1 Or a 

dspiadcuce up 

 

f~ga resw708,0 tite govMment .em bola a cveh  

8121? eouat. Cf thsO 	V8 with a kloatlaz ehage ae 
13retcs ~ eiitb a p~ ate arzt 

itieiptiag ezehaeg, mte mrlatiffim. Ia etat to e 

vate By8tam, with a floatig <moh~e ~e ert tbo 	izat 

does aot (•s ee ot) fianoe spo latoi3 	fit 

Ow ba obtiaed a.t the cyje of otbe 	laow tubo 
ieel.y0 Pi.ttil, t ffiitor s vefit 	tic 

v.r4 for boldiag ia tbe fma ot me eWay fow vi 

;rx 

A . 	EI7 alzwIty this lt pia 	Lt ti 

tbat batii ?ttoas 1 «d XI t~ ma 	 ia thew Oruzel- 

a 

ieo of the dollav (i 	pieoiatio of the erueizo) wae 

floatlaz eebe vate 	The ultirg 

fui speuiatas (ia 	ozege a4ot) i ai 	tho 

hoP~W~ (to 	toro 	o ho1 a1t bte 

1 =d 11 ia 	 o ia etko? :ro-rm ~-eh fe ffl 



w*a1th i dai1az istrzw2 of i eE'uzeio 
Sornti&3 it te suma~ tbat ~vaAtIca 

£1.otiig meb~C  watø cynten is deet1i1iiitg ~ tt ap1tz 

[1 M=MMMIM  

L.t 'is Q3i$I1!tS s&vateI both pire ef t*ia ovitictsm 
is tio ~em te GUW«t t!i.t aps?'ii%tiOLi 



see~jp psie atioit by the geac»l publio Ia th 

pce1tt 	?lcatles ~hamgo  

Autotieitr 	 i1 WAcr the pyeseat pegget 

dWICIOZO de%Gi1 ~*a *.t de1uttc 
bet a 	zesee uh a gsaa, tbough 

falth, ia likly to be 1uate Q»IQP  eitbez' uidr c 

de~d deea or daeiwtio~~*Umtícm  
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for a gívm 3et of 	np1ieL3 c%id 1095 of 

tic1 recwv63 ac.d necesf31.ty for ma Or »» ftitie deiva0 

OR tbe otbe 	o 	r3iitiolt of t 	ape of 	1tai 

~cos an i aact Ia WU=Mt51~ "s~efl WhIèh is =doalmd 

(othQiso it ~d hava bBz p1ated) k te zolatsd cot of 

4eoascd Importe MA iMPOaGett late~ ittioxy 

oweetiOi to' 	 em be iwa4ø b dceraig the era- 

Price øf fo?eLt 

¶he Woblr= o 	e1iag te p'  41egee ot (lowQIa- 
atica ia M«11 ín iit: ad by the iite11j uatc 	ti 

We heve aoe ta% a eie 1 of auatmQ gigM ho equi$? 

obtaiaing a pegge1 	ivte !b1Ch idemt%1y 	ii:Lt 

upp1y at de~ JJ2 te :,iii ezchg mkt foa a 
of ucnditioas 	tws' er thugh sieh a rate is four :Lt, will 

ait1.y povide foa a Shwt :)wfLOd of UMO the des~ ilak 
1ateaa1 anã exti1 	 lanauca creates ae ets of 

eoitioiis whifib i tuia 1qiie aew ate 0,f, eiohage. 

Coditiw.s do wnk ezist lá ~U Oor ad~13~  

%oie te deteaia oisisttir the prapcw dsp'€s of v1ïtio 

Coate øf thie ieuey xwc bem a~c~ ith rcspet 'e udo 

M oveatiati. 	 e costa Meur uh=0~ the 

wata doee aot etz1 %he I -~Ac~4ent equiiib.hg lcvel 	tb is 

Pawr thc pee atc i. 	t!iar o-vLn 	Mi - lv 

oveeat of th€e eekage -r-stit to~ the eqwUÁLUar.Ung 1c1 reP.Ruces 

tbse coata0 The queatic i iot uhethw *ha rnocaat 	 e 

place but how0 VM fa1t 	 istwativa &tiot is 	it is 

lacapable of eficieat1y paa z,,híng aad 	 th poa' eqvii 

1ibta rate. Te 4ee€ Mf iaeffieie aiate ith aiis 

ttive adJustct  ie =Rawad by the coate au1ting 	poggiag 

Qchge mts at 1eve1a úlv~Gat ~ the 1sv1 of the ip 
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dct erijii1ibating ,'ate• 
Ue af & floaing chage mte ia fro :vkm atta 

tive 4Qeiaie irit 'eepeet to ezehage rste 	iatio 

fcua autcítio3.14y det~ae mt maintala t)ie aquillWlue  eeage 
wab%e ao tat tho ccony affa aoe af t*e above mffiti~d cóe% 
aeacsated vith «0 *r the peuga «eb~e Sute artem 

fte3e 18 poaaibiiity ef 	i!ditie1 eot T4hcI 	itaiac 
ttive di#eet1& eteiaea deva1uatia 	Xt ta 
witb naa of a p~ed mohm40 iate System ap1ato ea pmM, 9  
te te aUt of te eeoy c dCtr~tp ty OULM~Y tiitig 

da1uatic 	Xfïati aboiat a Aatwe dv iitir* if eoi 
ft*Ou an atbcit&tive S~30 ean 1€0Vø ml~ risk a 

'eatty sicouaga ti u 	iabie twni ef 	etiGtieP ie3a 

ióse the .oet te the govwment for a alven  
$o*at1ss atiog peaøuwe Oan be appltad te epÕib1e offieial3 
te diiulgo such if&tio 

I cct, u2w tha »z'opoae flmtig azõ)egi ato 
syst« theie iesd ba 9» f of ifaRattcR 1ka a 
i gOv4Zaant 	eeig che&ge vate iaiw Sues pi&tiø 

e tazai.ad 1 tie fr 	aket, hieh oft 	te eve'.yoe po 
iibility ef equal p ieitio e*d ~o  iot pioviø geta1 
0fflelala with eeaie1 piviiega te 

*cbge =te ayéte os)it tbe 4ot1e .iy fzoi chectte  
ihieh origiate áQ11 	Othtiiaa macr ,  a peaged 8'1t 

tb.ae ghecko aze ~mttkêd te te d~tíe comn~ ir fi1 famei,  
Adantage C« € f1stig wato aver s p~kd w~ Ia eaaiag tt1 
$juStftt te ogea Ia etez1 eitic3 	ea evieiit 

tbe 	eua of 
wats stei0 

Lot ua auppoae th&tS the' ia a GuMem â~ i 



sGiwo piee of ipo'%o m1eos the fo'ei «ebmgo  pse of 
i15pa e)gs 	foi, tbo iø a tecacr to aaatiiae it 

poa*iig at the ffim  rato maIifie2 o1.y by loza ot Imme fr 
tb e*pot saet. Obic1.y as Dai1ttl!i ~ortfj f11 Q 

pto. cctiDue at t1e pwcTJious paee, tb'e um tuú to ho a 
deticit ia ~1118  foeit t*ade atzd ba3.aizo ar pats 
b~ca of adjust~ ~te full3 upoa 1~121= inoo*e ~ch, 0  be-
canoa ai doid iafXozitility ai iatcxu1 p1'ic03, oould decliao 

aoe iu1ti10 af the 1ttia1 decURO ia Epo'ts. 
Deeliae ia £aroiga de~ forpaai3J.s €zpor 

aauees depr.iatic ai a flaating ebge rato ~th riaoa 
the awuzeiro price of icto. Tafoe ~5111= iiot t!løa. 
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Ia SummwY 0  it ha 	t1.t ue ot a flcfttig 
«G~ ito, iii eoii vith a pegged 	zedueea dosti 

eoe riatio 	esu1ti2g fot eti 

d C~Ieaentwíty !1t1 intermi 

rsiQ, 	te gove at 	o zttu1atD 
O m~ *t the u1 LTetode, i Oa iflOG 

nituze, 	uig tae2 pii 	spe' ad iac 1oaeb3. 
futds •te Â& zóvey eoe 	4hiie is 	ieeas i 

em.d fo!' destts pouts M fc& ipots0 
Riafã ia dc~ ttw domeatle prcuots calusca tzafw 

iace Or Dom ~Uma oitput froi Pale 12 t! e 0pot mftet to 
eale ia the lMt«Mal Mrket 	r1eh lowwa «port eiagae WLth 
a t1oatftg 2ebge i'at thla t&afGreee eiU be 1es tima 
vitb a pge te beewase as ezp't eizs as1ine the tlottiag 
ozhatge rate depreeiatso (i e. the fc,iga exob*sge prise oI 
ei'zeio* tal]s) 	ki'g :e&si1ia* ~S moz'e sttraet 





AmeclatIca Of tbe floatiwg baage rato a3eo ocews 
(fwth.w 1tltiRg .zpoi°t iacr.ase) beeauae Of the dsexsed 

silia* dad for i.per$s Ths*'sfor* ia tbs pioeeas af reduclag 

lm~:Lcm at az iaàc. 1•va1 more ia i1aI!ted aad lesa Ia z 

pcits4 witb a flo.tl*g 2hamge rat tM ulth a pegged xat0 Fz 

im 	 eaa comel,ade that asn ot a floatiag - 
Mmg• ate, 1* *M~Inea with a psgged zeamg* rate, faeilitates 

gøviiital .ffCIt$ to dQu~c imflati* a4/cr  to stiM*lat 

somc1a x~o~o 

Diret Qov 	 Xfle 

A 8bt#. Ziehange Iat• 3tailiati (5) fd should 

fd ead ita mthod o! L8e woild ooia 
tm asly syst~ bj iisb th* govt psticipates ia the fo 
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idicb umaz tbat tho *ze)ng* zats has d.pxesated 10 witbla a four 

hour p.riod0 10w fciiga «0~6 beooss availsbls ~ tho SS 

fuad la ordar to prsv.at ts exc~e rato froa riaiag to Cr$20  2*k 

us$100  (tbst is, 1% above the rato or Cr$2.22aiUS$1o00)  ia Stage 

II (Seca Tabl. 1)0 

lecause the taitial darproeiatica ociturred withia k houra 

ot Stags 1, the time ps'ioda of Part a ia Stage II are tv be cosi 
dee'.d mext. The firat taaLc is tv pïevaat the additicmei 1$ depre 

siatica befcre 1500  houre (i o vithia the firat time period of 
Part a vhieh eova the firat four houra sttiw the ezchaags rato 

.atars Stage XI)0 Por thtB task 2 aliliCa doilar86  worth of 
foreiga zohsas are available trota the STZIL fuad (zeeg lime 1 
of oclume $) 

If ths 10 dareci&ttoa limit ef stage II is aot reachsd 

by 1500 hours, thss the time limit is .ztdod 2 houra to make 

a total af 6 houra fm' ~ah & total of ailhioa doliara ia mow 

availabis Thia sua iaoiudes the 2 a1111 cic1iars allottsd for 

tho k bour p.riod0 For 9xmp1s, supposs tha1 by 1500 honra the 

xeb*ngs rato is Cr$2  235JS$1 000 aad that 1 iiiUiou doflara has 

aLres4y bem supplied from th. STERS tuad (simeo 11; 00 honra)0 

10w sa sdttticeal 2 millí= doilars bseoams iwailable for use ia 

prevmetiag the szehaage rae from rmeehi*g Cr$20  24* 2.US$1 00 

(tbat is the upper limit o Stage II) before 1700  honra (10.0 6 

honra after ths eze)aage rato .aters Stag. II) 

Tbs tias limit 13 mezt ezteaded to 8 honra aad aa 

additi' 1 ailliom dcUaa is added to the nwased reserves 

available ia Stage IX, IS he ezchamge rato has beea coataiaed withia 

6For ecaviamee, ffimtoeiga exchaageresrvea of the STERS 
fuad viii be detiaed ia terma of 113 do11ars 
Ths amonata of maas be:iag citsd h.xe as atabiliing reserves 
are employ.d priaarily to tuustrate fu*ctioming of the pro-
posed system aad do *ot specify asomesarily tbe ezact sise Of 
these Z'OB*l'VSa to be uw340 



TABLE 1 

EXCEANGE MTE STABXLITIZATION FLOWS FOR U31 WITM TNE STERS FIJ 

Stag;I Stagell - Stago - 	StageIV St;Y 

-. 	Al £2 E2 
1% 1,5 

14 
___ 

8 1 14 2 14 14 4 6. 

6 3 8 6 8 8 8 10 
a 

8 14 12 8 i 10 12 12 

12 5 

6 62 

b8 3 
12 14 

8 (8 1 
e 

.12 2 

1 12 d(12 

l2or 
over 

- .4a 

Kez 
Ai m The 1egth Ia t .ms of houra of tbe iricia1 stcge 

during .which tht exchiie iate movia in oe dircetio 
by ana p.rc.at0 

£2, £39  £14, and A 5  m The lengtha in terma of hours of Stagea 
II, III, IV, anti V during which related amounta of moneys 
(Co1un 400 E5 ) are available far 3tabiliing tho ex 
cbage rata uíth.ln vaziationa of 1, 2$, 3$ and 5$ 
reapectively0 

4 B, E14 , and 35  = ¶!h amounta of torein excbange in terma 
ot milhtona of U dohiara ocr the cruzeiro euiv1Gnta 
whioh are availti)1e for ozchnge rate Btabihizatio 
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ths eia hoar ti.s itait, If th. •ight hour tias limit is hsld, 

thea tbs ti» liait is zteided to 12 houre with the r.lat.d 

inoreaes ia available reserves 

After the .zehsiee vate has beea ia Stags II for 12 

hours 	indieatiag that tbe ..dditicaal 119 deprociation has not 

occux'red -- ths xehaagø vate reverti to Stage I. 

Ir hoasver ia pits of tbs foreigi exehange i.ajeetioa 

lato the asrkst ths iate depre. iates .ore tban 119 during Stage 

XI, then the exehaage iate anters Stage III. Regardisse of ths 

tias limit being ecasidsred ia Stege II, as soon as tbe 11% de-

pisoistion occuis, ths exchange saters Stage III. 

Ia Stage III ttae deprecistic*L ltvei is 2% (or Cr$2.289 

.us$1.00) for tim liaits of i,  8 and 12 houz's (Co1um A3 ), wlth 

ths re]sted available reserves (Coluan ). When depr.ciation of 

20 occurs ia Stege III, the exchangs iate passes to Stage IV 

(vhicb aliows a 30 depr.clation) and then poseibly to Stage V.  

The aethod for using th. STERS fund for daapeirtg depreeiation 

ia e*ch of theae etages J-a the sane as vas ezpiained for Stage 

II. 

If ia Stage 1 1;ie ezch*ngo iate deprec iates by 1% 

betwasn * and 6 houre, tia Part b is uaed for Stage XL Sird.. 

laz'il, when ia Stage 1 the ezchange iate depreo iates 1% betwsn 

6 and 8 houra or 1% betwa 8 and 12 hors Pata e and d, re 

sp.otiv.1, of Stage II ie e.ployed. Whea the exchaage rata 

passes to Stage XII and nuaerically highsr stages the asao seta 
of tias period.s and avsi1iibis reserves ais used for ali situatione 
regardiese of which part of Stage II ana iset operative9 

Ths prsceding oxplanation has deseribed operation .of 

ths S?EflS fund duriag 4swsciatioa of tho e.changs iate The 
amas operatica ahould eeouv when the exchaai€ vate appreciates 
(1... when the cruzeiro piice of foreiga szcb&igs decliase) -- 



however, iuitead of e.iling foreign ezchsag@ for cruzeiros (as 

witb depreeiattc*) the fund seus cruzeiros for !oretgft .zcIane, 

Whever an ezebange rate fatia to paaz to a nuaerioal-

ly higher atage, ths ezchange rato reverta to Stage I. Thie 

essas that after an exchange ratc hs remataed 12 boure ia any 

ces atage the eze1ange rate,. if not siready there, is it.xt placsd 

ia Stage I. ?4oreover, with change ia direetion of an excbange 

a'ate eovetvaent, the ezchaage rate is pl..ced ia Stage I. For ezsa. 
pie, if firat ths ezchaage vate is deprecisting and thee etarte 

to appreciate, the exchange vate movas to Stage I. 

The STS fund ia inoperative whe* the exchangs vate 

is ia Stage I. This essas that tu Stage 1 the exebange vate ca,t 
vary by any vate lese than 1% por 12 houre without governeental 

intervention. 

Lt is poesible that tu at eztreee situation, variation 

of the exohange vate exceeda the limite o! Stage V. Ia thts case 

use of the fund ia hsltsd until tho vate o! variatica dsclines 

sufficiently to pevait continuance id.th ths etabiiizing proc.ss 

according to the formula just deaortbsd. 

3 . Administration The Systsm 

A4tnistrative reepoasibilities for operating this 

ajeten coasiet o! z 1) obasrving vartatices of the ezebsage 

vate, 2) acting sccordiag to the formula, and 3) eupplyiag 

stabilising reserves tu tbe proper degree within the specified 
limita. These activities should be relatively simple and 

ia time be reducad to a pattern of simoat autcmatic reaeticit 

to changes ia ths foreiga exchange warket. 

Obs.rv'atic*t of the foreiga exobange market can bs 

iatained through frsquant telephcnio contsct with seveval o! 
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tas banks and offiees .ost active in for.ign .zcb,'tge tsaetics0 

Arbitrags by sueb institut,ics and private dsslere viii k*ep th• 

.xehsnge este (sith pos au )t3J some dlfferanesi; of bu3ring and sei 

ilag spresds) ths sane tk ughout ths OGuaU»3?s and in ocmformity 

with ezc)ange estes is 13.'kets outaide asii0 
?be cruseiro shouid be neasured øimtltaneously againet 

ceveral leading forei eureneies2 U.S. doliar9  Weat Osenan mark»  

g1ish pound, and tb. Swis frane; in order to inaure tbat eta 
bilizing is consiste*t vi;h ali of thsss bas5.c. ourz'anci•IG In 
other vorde, an iadspd* ebange ia the unlue of cne foreiga 
euresncy sbould zot requi e an offeetting use of the STS tund0 

Por ezeaple, if the ~ieb poun.d is devaluodl, the n.w ezcbage 

iates b.tween th* US doilar, Grman mark, etc and the Eglish 

pound viii determine ths rv cruzeirocipouad te o! exchsngs0 

Disparate orou estes vilt be eli'1Patsd sutot*ticafly by erbi 

trags and tbs governnant 1?Sd itot ecacera ituólf direetly vith 

this activity0 
The prviousl,y Irascribed formula p'ovides ths oui1ine 

for govsrnn.ntal stabiltat tias of the ezchsngc este0 Aa adminiac. 
tratci' n.eeda cmi.y acatrai the flov of stabi1L8ig reserves withia 
any sst of tbe esievant lLiaita peovided usder the formula0 

Probsbiy, the g rernseat viU not be required 
to .mt.r into atabiiiziag lictivity oftem ei to a subetantial deci 

gree It is unhikely t)* the ezobange iate uiU vary at a late 
iqual to or higher thaa 199 par 12 hours0 KeAwladgo that goveen-
mental atabilization woul& bagia vhea iaria'1on reaches such a 
levai viii by itsslf induze epseulatoes to aot ia a nanzer which 
tende to redues the rata t variatica to icei thau this levei0 
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ocl &7O1Cp rzUj aftot' fo.2c o tko ifl' co 

ozOu1ffi GO c 	:t, 	cn 	 coo e'arj ao 

c 	ok 	tr€i2 Qt3O to 3cz.11ng 	. otaw1 
3:O cÇ7 towo 1m32M bo cs7  co ~ml crt tt ttich 
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ean insure affatrUIt u~cataú declínerá in futtn'e pries of foetn 

ezeMnge by agøing to 011 thelr Zuttw otport receipt ti fcoign 

oxang at given priees. Wkus it c» be soen hat a gre&t 
advaïtage pz'ovided by toravd eebaiiig is tprid predictabUtty 
Cwtg and re.tpts a oiat 	tth intnattenai. trad@ an be 
detetned at on tne lu tms ot t?e to 	of acot, 

Availability oz 	iad eba*ge aso oua 
attoa fi ataL ffima~Is. £ foiiad exe~go mrket '-n 

s)o2a16 sttaulato et iaflo of Icnable ~40 ftr two xeasaze 

Ptrst fttght cal tta1' ba left sid can leave wail 

imd.r preaent unoffteia ç' rangoeats. P 	or thia wmIth 
reteation ia tes o2 forn ma~  (bold both o ttde aa taide 
Braztl) reuIti trem maertaint«y abaiiit fito braziltan pe1tete 
ropeettng eapttaL CQUIOW elad the eobange &tr A forwad cn 

arkat overcomes mieb LmeGrtnty by provtding «ma ef tnsuwtng ia 
the preeent tbe eondtttons or ftiture oey 	iton 	oefore 
it is bolt€ved that a f~A ecange rrk*t wzmlcl cause a 
capital inflot tato brazil hy proidtig th pctbtlity for 
guarantoeing capital outrbu,  at a pr,cdato*trcd rate ef ozebge 

S000fl4;  Wttb t%e 	Ot5d rcOVl ef 5.nterest.  

	

T 

 cQLUbg5 tbQ tat3ZOt ratu duff ront2a.l beta brazit 	priaipal 

tatsrnattaaal eapitaL iark e eLwld be suftttently i«go te 
attract foreiga .ld l~hIa fuade te Braz11. Peward 	aaoa 

providas pelasibility te lar the Cost ar uj  t~Gactime by 
oliitaatiïg tbe risk aosoalusited wt futtwe eiverton frc 

exuziros te feraiga e 1aie and this wiU ancoamg,9 a tot capital 

taflo!10 



C. Use ot Porrn'd 

It i O VtZ to 	t r tton2htp aiGng..thó.pot 

(foreign exhengo) Mte., tbe f'd (t t..nge) 	an 

intezt zate 	xpIe, ai Ifforter hs t1ree barlo PoogibílItlez  

1: 	f antion. aQ ea ke a for~ exge contract arnd theby. be  

eera1n ef bis crur-elro cout of tp' 	Xf 	te tportor 

%11kI th&t tbe form3d rate i %oo. hh" he en otth t) bu cpot 

fóiu eebangà. whteh ho holdo o» 2.veatn nttL time 	pay&et o 

•ipots t rEqute or 2) valt o  holdIas otnvittng h22 Cruz,girca, 

buy apót, foeign exc~e r, tsboa impói 	iflt 15 • • dU 

tara to 1th" Yererc te to eI.tthtp otie the ectt ef 
fonard oebang. aa the øot(t) o! ea 'or botb or tuio a1ternatte 

juEit dgetbotM. ;  

Inte'eet frce ueverai mrketz.MY be reatty avatiable 

te to tapotei. Ke an ettber ion kIS fmda In the hce Lark.et, or 
te the warket ef tbe eointry fram thteh ba ISPWto, 9  Or te' 'a thtd 

L~M te the fti"st and tbird iarket roqtre Lter eoertoe 
to the foTetgn exebane need to pay for the importe.  

lha fóUodeg two casea tilestrate ;tb baste eenatderatto& 
enfronttng the torter.  

Pirot, oeppeie that a D3MUlim ipcter owae &.a Martean 

experter IS$3I00  te oao intnth and iat he tt and one etb' 

for~d ratos aro. TJ$100 $2,000 and VS$1.00 = Cz$2,050  rs 

petivo1y. Purthotore, suppoio tba th* teterest rato te ~ztl is 
30 a »nth and te the Untted Stntes tt 312% a Month. ?he iporten 

bny ec UZ499,50 

 
s4hich ibon taVe9ted ia tbe Valted $tates tdfl be 

wortb $100 te ena month. àt the spot rato thts will eot Cr$199D000, 

Ir the ,pot rata is atøo V$1,00  em Cr2,000 te the tUtU'a 
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daiers and ap.aulators), sttvated by incantt7* for p.rsorai proftt, 
.tll conduct arbitragtng ac4tvtttea tu a aamtar vhtch tónda te hoid 
the interest rata dtffersnttils b.twsen Brszïl and other Qountr1a 
equal to tbe dtffranes be veen ths apot and fozsard e bang nte 

for tb. acmsys :02' t*se ~r countries. 

Let us nav axaa1n ths natura 02' thia adjustaaat ~h»izm 
and asa bcu tbrough arbitra profita troa tbe varions posstbtitttes 

aZ asttoa ais .qvaltzed. 

Suppoae that ths 	rnth].y tater.st iates are 3% ia B~11 

and 312% ia tbe Wited Statas and tMt both tho apot and foiiard 

ratas àf ezabange ara US$L.) - 042,000. Eotda 02' doU*ra wlU seil 

apot doitari for cruzeiros id contr*et to buy Zoneard daliara witb 
eruzetros. 3ecauss of ths tterest rata dtftéront tal losnabis funds 
are soved fios tbs Untted Sttes te Irazil (ar fros doUar ttwestsants 
to Cruzeiro tnveatments). AI a result, tbe intest rata tu 3ra 1]. 
falis and corresponding upi'd preasura ia applted te the tt rata 
tu tb. Unitsd St*t.e. Tbe gap betwean the tutereat ratas nar: 

tu addttton, the iiioreased desand for wpot cruzeiros  
daprasasa tbs apot cruzeiro price ef tbe doflar, Statlarly, tbe 
faiward exebange rat. 02' ar i zetros for doliara 2.s increaasd. 

Ccnttnutng wtth.onr ersapi., euppeae that (becanse of te 
fim, 02' funda) tbe tutersat iate risas te 3% tu tbe Unttsd States and 
falis t. 2% tu Irazil uhtle te apot rata deelines to U$3,OO = Cr$3,990 
and Ua forvard rata itees to Ua$1.00 - Cr$2,020. Thia seana t1at tu 
ous aaitb $100 asa saiu $i Ia the Mtted States ar asa be sxebanged 

for 199,000 cruzeiros siteb itU sara Cr$3  ,980 :Ln Bí razil. Vuder 
forwai'd excbang« contracta, rnw avatiabi., tbe $100 worth of eruetros 
plus r.lated earaings 02' aes uontb ia Brazui ci be reeouvere 
tato U3$101 . *7, ubteb repre srtt 47 esuta ors than eoulâ be çIt%d tu 



tho Tlntted Statez dzring thta tlae. Tão f1c of loanablo ftndo  te 

Eraztl ttU continue unttl the profit differential betwe n tbe to 
• 	arkts ii eUidated br deereaaiRg the tntreit rato apread and 

ini'eaing the spread betteen tho,  epot, a4 forward exebnge rate' 

• • 

 

Thia espIe £o almplífle4by acuiptton ef eua1 tending 

oppotuntttes tü both mrkets and 1ac! of tancaction cesto.  

•vth1oG the autcatictty ei' tbe. adJuotant proceso • boud be 

evtdent0 lhera to no ned for (n& in faet there houtd not be) 
• gov?nIentat intervention. 3razilian wrporters and ~~ra gnln a 

tab1e relationchip anong proftt posibi1tttee whtcI eactt,y enableo  
them to utilize forvard ezchange fcr tøiprøvtng the predietability ei' 

• 

	

	their tradlng aottvtttaa. Xn adttton, for the imasona atpreaoed 

earUex', tbe adubient procew teuh uac ei' turvará exebange wilt 
an tned 3upp3,y ei' lo«mble• fundo a.t1able to the )raztlian 

• 	apttat mrket. 



(A1tenattve to Reotadttoi 2) 

te nøte Gzpl3tUí opei'attou of an alteznat2vo ex~e rate 
poUr wbieh 8hculd on1y be cmwídered 22 tbe recomended tiottg 
oxeMnge zate polte) (omr €ndatte 2) Is not aopted 

It was explained toto 2 tbat oao íripoi~t advante of tbe. 
fiosting i,xeage rato tc at toiatto adJu3tt 	tntttu 

pa,ohtig potier of t3retgn ane revenuo (given outant .ãe 

eontttunu). Ho1çeÇG2 eii1b DiVa ee,ittwo2 use of a pemed me~ge 

rato anã tatU B~111am ir&fattn t auot elimínated o, ánotbor aothod 
is requtred to p3erve tbe flecestic pu atg powor of .eot 
z'eveatze ira a predtetable anii emigiiotmt g2wanr.  

Wkien tbe poltey o a peggod exeange iate iust bo ppetiate1, 
it is sugge3tee that 	t: a Justents bo sôe for re1tirag opot 
e,u'ntnga to ebangos of utenai prot*etton oÕstc. ¶hese adjuatméúte 
ioi*1d pezett ooittnusiee *2 cport dortved poftto in rea' cruze lro 
terio. 	ioa1, 	1i7Bt 1 betng PPOPOSOt OQ P'OVidO5 tbat Oe 

LS. de11r sarn*d fro ezp?t, w)ion ooiwertet trato euzeioi wotald 
bo able te bu (ira raztt) •proziatoy the ewe qwnttty oi' 	dtatton 
g«ft and servteeo fw 	e ortod te tba nat in 13pttE of Bmazilian 

inflation. Ira othr wwds j,,o purd=1ag peei for peti iput 
razt1 of eport ea•ed tcgn ezeb&go be boLd (tr')  eontantY 

' ao» aflovaneo itgjt be de for e ageo ira the real. vaba (c »àeba 
i*g power) of' forelan e.hange If ôOsimã j, tbo auggeted syateffi cn 
be niodtfted te tnelude sivub an adjustmat. )owever for at 1eat tbe 
sar f%tture9  deegtte puffkba§31« pmw of foetgn exebange W111 be 

traftuaneed predc1nate13 by vrtattcno ef iraternal Bmzílum eoss 
ud tt is bero tbat attrttura to adjwatuøut ohoud be 	ntted0 



*Ls condttton sesxis gz'aat]j tnereassd pradtetabt].tty of axpàt 
eartttnge whtch tu turr* ahould attaulate exporta (as ti x lned tu 
lote 2). 

e aetbod ot protdtng tida lncrsased predtctabt].tty 
cona teta of varytng the eff attve export ecbauge iates tu eont árnity 
wtth eest eondttta ei dce sitie produetion. Bifective sxiiange iate 
equala the son.tsry iate aned for eonveraton of foretgu exehan* te 
cruz•tron pbia ad3ust*ents  for sp.ctal expert taxei and benwg'tts, etc. 
(t. e • th nibar ei eruze troa aetually abtalaed fica sub dolla.r' a 
wo?tb of exporta). 

It te aueatsd tbat au expørt boazia ei tax be plaee6 on 

exporta tu order te equste tha cost ei produatteu8  and ti ,ff.tt,e 
rcksng. iate aceording to a base ratto. Por exaaple, ii Deaeabar 1965 

is take as tbe base pe?tot, thvn the etfeettwe oxebáng iate and 
production cost are eaeh aíEigued tba index nusb.r ei 100. 

Let na suppose tt.t betweeu Deeseber 1965 and Jul3r 1965  the 
effeettve export excbenge iite rasa lua at 2,200 cru ztro3 par US do]lar, 
isbile d~ tbe sasa pert prcduetton costa rte 20 saktu 
ths index nusber 120. For tIts attiatten .a bonua of kko eruze~ is 
gtven for eaeb dolier' a woitb exported tu Jaly 1966. tu otb.r 
vordi, tbts acene tbat tbe fteettve exobange rate for expetc risca te 
206*0 ertaetros par US d011r 

ti tu tbe feregong exauple, tbe effecttve exabauge rata 
vere Cr$ 2 500/de11ar tu Jnly 1966, t)ieu the bmue would equal 
Ci$ 14014o]1ar tu ordar to paisa ths effeetto rata te Ca$ 2 6140/ 

8 £ soat of produstica 1wix eau as eesstzusted ettber as a general 
basta ei foi Ladtvidua3 nectora, i.c.; agricultura, industry, and 
extraettcu. 

9 Tbe original *ffsettvs izm~a iate is Cr$ 2 9 200/doflar hieh ia 
(Castia&.d mi nezt page . 



donar -  tor cóspenaatlng tuUy (ia teres of. pereentage tnereai.e) for 
tbe risc tu pioduetiou coate flmcver, tf ou the othsr Mcd tb. 
.ushang• rata há4 been ratwed to Cr$2  800/dÕilar tMre vould bea 
tax o.? Cr$ 160 for eaeb dotiar' a vort o? exporte. 

1r a p*'odueer'. eoat varies tu conforeity iitth the general 
cost of produettcn tndz then bis export prott tu real. teres reca tua 
eonatant for any gtveu 1VCI o? exportation. 0  

1r the pz'oduesr reduees bis production eost relativa to the 
general cost o? produetton index, bis proftt in real teres is tucreased. 
Becanse no individual producer can aigntfteantly tu? lusnce by bis 
aettons alcue the eost of production tudoz, any cost sa'vings aahteved 
by eu. producar. IviU be r.warded by au inerease tu tbat produeez's 
real proftt 

It te tupoirtaat to reu.eb.r tbat tbe purpose o? .quating 
relativa variattoua betwesn tbe e??estive ezhangø rato and pzoduetion 
costa ia te preserve a set o? conditiece (tbat te relativa prices) 
i.hteh viii *nable pzodueere and exportara te plan for loug tere 
exporte a condttton vhtch should perett grcati.y tncreúsd export 
earntngs ou a couttautng basta. 

fte eftscttve exehange rato ayctee, which te pxopoeed Mie, 
- 

(Continted t?ol2t p eviou pag..) 

eulttpited by the ratio o? Index nuebere (of production costa and 
exobange rato, .t. 120/100 1.2) te obtain the new efteot iva exebange 
rata o? Cr$ 2,640/dollaz tu July 1965. 

10, For erseple, .suppouethat a producer expõrta a certain quantity at tbe 
tpdce o? Ou. 118 doliar. *e eonstary zcbange rata reenins 
Cr$ 2.200 par 118$ vhile the untt eost ths producerexporter vises 
free Cr$ 2.000 tu Januar3 to Cr$ 2.500 ia July. 1r th. sost or 
produettou index rues by 25% (aí dtd tbe individual . pzodueersP cost) 
tu this period, .then the ad3ueted  .ff.óti,e ezc)age rata voUl.d be 
rsised to Cr$ 2.750  (t... 125% x 2200). 
Tbc produeer'á unit proflt is Cr$ 200 (t... 2200 2000) tu January 

(Continued ou uext paga,0 ) 



sattefatori1y oubstítutes for the floatSng exchang€ rata øyta in 
providtng the dasirsd degr-€ ot prof.tt prdictabtlity ter e2p0rta. 
Eov.er, us af tba effeetl'ie ezeban* rata sjstaa has t)ie disadvantage ef 
nee•$sttftttn 	 control tioraby Urtttng - tite detrab1e 

- earacteristtes ef ølÏiety and a*tttetty0 YabAe aZ ~ e,rport 
shipt wotad have te aa &eertaLned aeenrtety is arder te tnazre 

prper rei barseut for eort eanted fozetn ze1snge, £dmtaivo 

• áohtner pz'esGnt2y eziata (in (PCEx) for veifytng  dee)ared epart 

vaLues. frtortw%ata170  appeatton oS this macbinery eatstle eop1teat' 

lag pap.rwo?k, leis of tta and pecstbiltty for isdtvtdal dtaeretton 

te d1.stort the neutraltty of the syoteit 

It te felt tbat 4reat tproveut.nt aZ eport profit pedieta» 

btltty is sorel.y needed0 £hougt syat« aZ effecttve ezport eango 

rstu adequstety providos QT attatnment aZ t1ti obJettve, t&ere io a 

related eost (as potnted o.i;) aZ adiuistrattve tnvolvnt 0  

(Continwd frem prevtous pa 

and Cr$ 250 (t.e0 2750 2500) is Ju1y0 tu tewz oS Jarr prtcos, 

tha July nntt proftt eqls Cr$ 2OO 	ereiora is real to, t1e 

produeer'e tneenttve te azport reMains øivtnt 



: 

Bi'1ate'a tadtag a eeit en b 02p3oycd 2.n cntton 

t4tb tbs p31!opood Oyotem for ene 2Late coaveralan aI pot prT 

tto, &wh 	 iegtnta r t1fttiCa o' 

CXZtOn &uá $! ' 	it 	LtLy t?e &tr aZ ath ffove' it t 

1 futftU ttf3 p€i't 	ai 	eito repromentattvezi Gt a 

gove,tt Shovu attept nat ffily to nogotatc the Emot*vb 

~=«ta Zo,g theír eaivty b% aIgo 	ape 	etear; 'c• 

t)efr efficteratpøt.tn In io n iIft tho g eia! olte 

gai&ttkg te õoz 

A , 

• 	 't; t r1t ft ta&k It 	nrt b Sald 

tbt btri 	ti  

	

bc eva 	 on camui 

• 	a bttI 	 :uite à" ~ãl fora O' 1 t(fA 

Braztl 

tetí (titi 

h1 witbín EM.211 a'e f grett 	ttt t 	j 	Lt tc fra 

	

ttve 	wporto *r froz alto~tivo 1t of t 

cheald 	
tr 	Xii 	a 

b3 	by B~11 Ir tec lo & 	tc 
it 

cst ttiv 	o(c) whioh isj@ 

1 fortuta1 it i diffit*1t (tf tot tpotbLø) to eaIato 

aate1y ths pint MIUG of tho ft» at»= oZ aU act bneftt 
obtatbG frci a ap«lfie trwtg 4zeIIat let aIno ~ aU 
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objectives of busineseasn, ate<> 1n thie situation, reliance upon an 

existing set of aaz'kst priese as..y not provide & eatiafsotory basis 

for deter*1nv&g th. desirability (in global political-econosie taras) 

of a given trsding agresaent0 Lacking an objective standard of 

iessureaent by whieh such a decision cen be evalu&ted, ce might be 

forced to rely upon judgaent of euthorities rasponsible for the 

agreements0 Neverthelese for eaeh egreement, technic isne ahould 

endeavor to eetablish tbe z'elated ecoonic coste and benefits iubich 

are to be weigh in conjunction with any politieal, etc0 consideratione0 

Brazilian bi1&teral agreenent3 are tormed on tbe basie of 

oredit ewaping Unde' this system, Brasil provides a fund for 

financing exporte to the participating countr.y while tbat couatry 

sstabliehes * siMilar fund for finaneing exporte to Pa211 Such 

an agreeatent epecifies sizes 01 these funde .ad, when applicable, 

the exporte to whieh use of these funda are liMited At expiratio of 
a bi-lateral agrae*snt, coMpen.eation is p&id to te country with the 
largar unused balance 1* ite fund Soaetimee peneltias can be aseeesed 
for uaueed balances 

Brasil grante prelerential treatmet foz' importe undez' bi-
lateral *greeaeuts. Almoet every iport raquires a non-inter.st 
sarning deposit witb th. Pank 01 Brasil at leamt 120 days befoz'e salo o: 
t1ie foreign exehsnge uasd to pay for th. iaport Noraally, this advanc 
deposit equala tha fuU cruzeiro equtvalent of the forelgu exchange 
valus of the import. 11 

1L Tbere are a few ezcspticfla to thie general z'ule, Por .xaaple, 
advsnced deposita are reduced forx newaprint (10%); fertilizers, 
insecticides, and seeda (20%); and petroleum products 



owsver importattou ündex a bi-latirsi sgree*et requiris 
onl.y a 20% advanes deposit. lhis a.sns that 80% af th• cruzeiro cost 
of foi'eign ezchangs is defeï'red for 120 days. Xaport fiaancing at 
ecreia1 banka óurt1y costs betv.en 3%  aad 4 1/2% a acitth. 
Therfcwe r*duatlea of .4viinced depoRits for iiaporta uMer bi-isteral 
spseeAts is equivalsitt to depz'eoiattori of the excMng• rato fro. 9% 

to 13%. 

Tb• qu.sttm tiight weli be asked: "Why should azi1 siabsidtze 
isporte under ai-lateral aeeents?" Rowever Wbat &azil is reall.y 
doisg is subi tdiziag rorei elcports to )razil. ¶fbis aetic& can bá 
3ustifisd 11 ~llí« ~3rte sre beisg sufficiently suba idtzed tu 
o.pasattc by th. oouatriss which paxticipate WitII W=11 tu th.ea 

sgr...snts. 
Poreign subaidy of BrazilIau .zports can take vartous foras, 

e0g. sp.cial tacit crediti, tax iueeutives to laport.rs, py.eat 01 

htgber thau iaterastical arket prices for ~lum exporta, etc The 
aubstdy to kazilian exporta troa ali available foras ehould be 
ealculated witb resp.et to eseb ai-lateral ap'...ent and aatchsd with 
the cost te ~11 eI the suboidLy whiob it offera tu order to 

datsrain. szi1Is  net bieftt (tI any). 

Prsseutly M«11 .sintains bi-latersi agreaeuts with 13 
couzttr1e8. 32  It sesas hig1]y Uflhikely tbat *11 aI theae eotzies are 
subaidixing )z'aziltsn .xpots qually. Iev.rth.lesa, W~11 subsidizas 
thsix ezports squnlly. amil aight derive gzzeater net beuefit froe 
sscIL-1ateral trsding agiee.ett II tha depse and fora of sub.idy 

12. ?be eoimtiies wtth wbich W«U baa ai-lateral trsding agreeuti 
ares Tugoslavia,. Mat Gsrasny, Czeeoalovakta, llungary, Rasante, 
PO]*nd, i1ria, U.S. S.L, Peopl& o a.b11C 01 Chis, Xsr&sl, Grec 
D.nssrk, .a4 Ic.iand. 



*ttoz?a6 by BraiU could br nosotIatea 8E E4 IGDC for Bctzing fvozad 
trøatmot fro the pattetp2ttxg eoiu'ry, 

• 	 . 	 . 	
: 	 • 	 . . 	 . 	 - 	 - 	

r 

L 

The goPerT2entc eteot uzmus efftein tiltzatoa u 

bttai aeeinents nacamitates opemt&ng tbee a~m~ La 

cotty vith t!e gove*t a OHOhma aie aai ether ~eias  

tado poltete3 a 	etie. 

	

Tie of thQ fuUi fre 	eCiag€ mcItt, e rendo in. 
1 - 

Wote t eUntnaioi the 	'et ttatz t üpot (L e. subott2te 
foroigu ezportc) ando? bt1tora). aeeont. I bt4tera1 ngont 

to tinue they abonid harwnIZOvtt 	e popc9ed eibnge te 
ayitei anã a~er tpe oÈ -At,imúla rvfjt be 0àpooa. 

X te itub s i to b applied t tpot, the it t ug- 
eted tbit iport dise. vate te ot fr pea'initf ttport 
dt)itu eo biatG'a1 ageront. T tpwte apon pf tbat 
ttpot Ia'e e1c aUin OB t rbe mout equal 
to te valUó af tc tpte 	tIae by te €fl3ctnmt te 

StappeEe tiatà Bm,. z tlin p'Irz 	ws 'frø P1 	*1OO 
et butte, tLeh t pemittod éamerãIca to the te eeaent 

et the tiø ntie, mía itev bt!yE sicog ii 	fomigt 

edange 	ket aa 	 the es1 	coverraz 

eaey. Te po 	is OradU 	$1000frGt te fuM ia Poad 
~cr1.10P to pat& 3azil'c Giett tv ti 

PoLtI faO dcxeses by,  $1000..riãoá te but 	clGayzatIt 
cuto, te ~rter pmsentio thr, 	ce,fytng b fwt and 
ten reetVeB ptiaI rotb ee& Zf tte tupt dtea ate ter 
Polteb tipoi't t13 	tpote 	5% of the tot valme Or 

i or eaiip*,  
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tu tbto way t 	act 	uat õt sbstd te appuent. aI 

te pbUo rtew* 

póte'a ia 	3Gtv ti paent fr 	nwz 
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1 

az11ian «Porf;atim le PMsofitIr beig hiadmod by goveri-

mantal 0oato1. Mueh ef 	coMrol ia iaØTioieit ewaig 1os 

01 ttiie imd moiey, =d provtding opportueit37 for cur~tiffi3 without 

copmaating bnofitac ZzIstUig export oot301 is exereiaed tbwoug 

difforent ag<Mcles md adilínistrative pooeaaes soma of tdteh 

althougb nou unee aazv1 baie bem prseivet beou8e of trditio 

ineztta, and,/or polttieel pressure It ia auggested that govere%tal 

catzo1 over Brailiaa epoa be reduced to a m1niium; ad thta 

objective requtros reniovig the u eoesay izflueneaa wicb praent-

ly rostrict »milim ezprta0 

A. 	 limiaJ 	ensingzcept For £jpied 

There apears tr> be no adequato rearon for contttuence of 

export licenslng es now p:?aotieed in Bres11 	here rihoull be eoplete 

freedoni to ezport alniost ali Brasiiia prodwts uhenever, verever, to 

thoever, and whatever price 

Exception to tb.Le general rule should be publicly petfi. 

cd by CONCEI together witu tbe methods for obtainirig the requiro 
export PermissIon. Zt te eLwisaged tbat ezpoi't restrictions will be 

applied to only a fe%iite.ns, euch ase nareotios, ntioal ert treasures, 

atoniie minerais, end wepns and munittoita0 Periaig3aioa for ezportig 

a restricted item should «he granted by the rslated ninistry0 

Al. Eliminata ÍLCEX 
CACEX ebouid bc eliMftate& .With removal of eport licens-

ing (eitcept for tbe fei Itema eoittrolled by the releveat intaiatrios), 
C&CEX serves no useful fuetion and oaLy ueoeseari3y coplicatea 
the proceas of ezportatic. 

Presontly um. eheeks prices of nioat ezports to soe tI 

tbeae prices are* u la th€ national interestu o La e povtar osa easily 
eircumvent eny potential lirnitation on bis activity whicb thia check 

-- - 



alght lapos.. Ths ezporter ned only declara a falte zprt price and 

purchus the differsnoe between thla sn the actual pvie. 1& the 

parsilel aarkst for relabursing the foreiga taporter for bis %ppareflt" 

psymsnt of the falsa invoice. 

Xf it is profitabla to ezport, it i; in ths wtiosa1 int!'e8t; 

and it should be for the exportar to decide wltiat price r*1ises bis 

gr.at.st  proflt. 

It may be falt tbst cbeclving .xport prices wUl haip to 

deteraine iueoa tax ilability. Row.v.r, insone ganeratei fron expor-

tation of noat aanutactured producta ia exapt troa tazmtiaa. Purtherí. 

nora, revenue fvoa taxing Inc ce related to aost othsr producte 

exported is nagligible. Anyway,  insone tax liability cnn and should 

be determined by otber iethoda. 

The danger of the prasent arz'angennnt is that priea checicirag 
rapres anti another step in na over.coap1ioat procees and providas 

opportunity for p.rs anal, and perhaps srbitrary, adainiatratiye 

disoretion. Thua a producer who wishea to practice dual pricing may 

be thwnrted or at leaet inhiblted li bis effort to diacriMtl%ate 

betveen the intar.s1 and external asrkets. 1al pricitig (na described 

and snalyzed ia sota 12) should be UMour«ed and not .xpoaed to 

tbe poulbie reatrstning effects of ezport price acetrol. 

Furthsrore, thei'e shouli be no nesd for CACEI, or any other 

gov.rnaantnl agensy, to pus on the "pap.rwork" rol*ted te forelgn 

excbaxige eaninga and ccftversion arísing troa exporta (9009 RCO~On-

datim 1). 
It ia reoonsended tbax tbe preaant systea of relylag upon 

tbs price nechanisa to deteraine the anount and ccapoaitiøn Of laporta 

continue0 The prics nechanisa providas the government wíth suffioiant 

dia eret i onary povar over laporta through adjustnents of iaport taxes. 

Thus there should ba ao llcensing o? taporta (exc.pt perbape for 



zazcotios and w€çpon, tt0 ) Eor, impot pxice8 i**ut be v'eified 

ir ord*r to insuz'o propar ~ent of üiport t*øt. 
Jhe x2ponaibi1tty for eheek1g traport pPiee8 z3hould b 

takcn a Aom C&= and p1iced 2olQly iith the cutons 	ia n~ 

tht pbrsica1 .lnl3peetioa nd impoit piee ohck1ng woUld oiour at tb 

aae place aad ap otrat1y at the Ra~ t1 	tey sip1itying 

the coatrol pr00030 

Only cte toi 	ould be requIred for iot portatin 

Tbo .,zport fora 8houid be ®lf p1aitoz'y aa eas.y te eplete0 Thio 
feim ehould be desígned to pz'ovide i forlattoA ds.z'ed for tbe 

pagjIji nati~ a*COU2ts and othez statiatleal coMptltics 
Norraily tbe axport form uould hava four copleas three of 

which would be takea by the eustoma th.tle tbe fourth copy would be 

returned to the cporter. Of the tree copi tak~ by tbe ou2toms, 

oae each wouid be seit to tho national atatistical servLoe and te the 
I1iiøtry of flnance3 whilo the third eopy woiitd )ie retained by the 

ctonaa uit tbrough whitih the «porte paeccd 

Copl@& ei tho l cuport forrn ahould be freely avallable at 
ali cuatoø ~to and po offtce. 

The ezport toi, ahould octain tbe maca and a~Cases of 

the exportez and iaporte 9  and deoa7.>Iptio2a of the merobendie aecoa'd 

ing to the cuatom elaifieatio, weight, quantity (vhere applieable), 

imit prico,#  and value0 Inforatiou pieeoAted in the tora by the 

«p~er Ghould .not sori1y bo subjeet to verifieation by tbo 

&asiiiau castmo.  

The cly ta8k Ct the eustoms with £'eapect to ozportc sbould 
be te determino whether lhe type of gooci being eported eppes 

oa tbo lit, publisbed b3 CONCEX, of itoa reqairing pemission 
for ozportatic%,. Ir a god presented for «portation app~a o 
this liat, then a wrlttw oppy of the required pertnisioa (obtain. 
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•te0, ia aatteipatica Of ozportatiOn0 Oace a ehipeeat olra inspection 
it oan ba heldad ia a gua 104 (or bonded) srehouøe until timo to be 
loadsd for traaaport out thó countr.y0 

he saliber of proonnel has boes it ieportaat factor ia 
cuatoma diecouraging leg&. exportatica (awl 1rnportatica)0 Adoptioa 

ar tbe auggøted contrai rtho4 vould reduce to a miaimua the a~ 
for individual adaIniotr;ive diaoretioa0 overtbeleos aomeoae nivat 
aak* eaeb iaapectioaj hut ho muat not bo allovad to abuse tiIat little 
sraona1 PO1IGP i'oiaiø. 

"he peaent EmillIm cuatoma zvice does not acam to be 
the proper aouroe for proiding adequate perocaael for perfomin 
even thia rudiInefttaz7 fáz of eport contra10 Puithezore, it abould 
be reaeb.red that tbe aa cuatoas orgenisatica will aleo adailaister 
a soaewhat more complícatil and doscroticaol7 contrai over i1ftports 

Withia tba prea..tt euetoia organisation theze apparently 
eztst wideapread diehonery, caprioiousneee D  and . eeasary compli 
caticas *teh restriet WwílIm axporta, deprive the goveit of 
rcveaue, dietort any offi31a11y sotaght trade patterns and compoai 
tions, and ecrrupt governintal adminiatrators and tbe eitizenry0 
Lack of publio coafideneo and extensiva eziratenoe of extoffieial 
peroonal wor'klng relatiomhipe ia the custoza adiziaistration ieeewsitate 
removal ot the prement au tcea perconnel. 

Ia tbeir place, it is auggeated tt tbe &aai.lian ry be 
utiltzd te admiaister a, ia cooperation viih tbe &=11í= navy 
and sirforce, te poliae tTade acrosa BrasílIma borders The ar*y can 
iulntaira disciplime for 1uriag the proper adherenco to cwtos 
regul*tici%8 

Soldiera can bi trained te inapeat íncwehandige movig tato 

and out of Brasil. The £iplified inspeetiok system suggeted for 
exporta should ~ this ta,ak easy0 Import taspoction uay be more 



diffieult, but it is prefe.b1e te vick haVing hcnestly .td* aistak.e 
tema te havs resulti moi, tainsd troa tbe pr.sas*t aethod ot 

ainiatrstica. 
1* order te lia possibilitiee cf social ccntaot vith and 

2*dssirabl. 1aflue. tro exportara and icrters, groupa ot eoldiers 
sbould bs rotatsd without prior notice, at irregular intarval. *0 longar 
thaa t~ aontha, troa «il locatiai ia W«II te ariother. 

At .ach 1oatie, soldiars ahou3.d ba aoved troa cae tipe ot 
Job to aotb.r, .. g. insptioa of expc?t8, guard duty, ~~UM of 
iaperta, and inapeetia* ot 3.ggage arviving vith tsv.lars. Novaaent 
aacmg ,fobs aleo should ocear nnanounced and at irregular intervala. 
Puithaiaor., couposition f saab work group ahould be varied. A unit 
of soldisra, «y eX coaps size, ema provids a labor p001 troa iihich 
ar. focr*ed eves'y fsw da.ys a« work groupa for ths differsat opaTatians 
sssigaed to tbst soapasy 

Tbe azay has suUicient coatrol ovar ita perscme1 te anforce 
this systsa of variatioa (t... ia location, 3ob, etc.) ahich ia tura 
gr.atl.y reduese opportity ~ ccruptioa of axay personnel, 2he 
oost eX uslng part eX ths aray is this mhmws including r.latsd coata 
eX training and aov—t, ahould be ao greatar thaa the cost of 
payiag for the prsuat ecrps of cuatoma adaiatatratore. Bowever, 
i.ith use eX the *ray thaTt should be a substantial Incresse ia tarift 
rsceipts ao that la acaetry teias the govanent would thei'eby realize 
a ecasiderable inezesas 1r2. a.t revenue, 

?hsra should be ali~ted the pa'es.nt systen of dividing 

a penalty betweaa cuatosE inspectora and the govsrnasat0 Thls systen 
hei aot provided ths i*t.ded incentive foz b.tter enfoz'esaent, but 
lnatesd hei bem subvsrtsc for the persona3- pra? it of custosa 0ff iciela 

?Oo oftaa an e.zíorter (or iarter), who ia ebargsd (faisely 
or *ot) vith infraitica ot e ruis, ia offarYsd the choica of psying 
either the aatirs p~1t3 c'r eu anount to ths custosa offiol.al 
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mrdep p 1t 	1g ni seta a f1oo tmdw tho bribe wicea  

thio em~ str~hmathe laceative fcw OffIciala to eioit 
il1g1Ly tbiei oitio 
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outo o1ro T41 rt pet2m maan~Ised ~., i@r to 
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r.Efl 	.I.) 4X I.)1I1t!)1fl 

flacht OTtU11T re~ to a civillan opatioL 



£ Intro4uet4 

Thia rscoin&ion in no way taplies appraMti or 
iatrns1 pisios r.gu1sti 1y ths govss'rat ur the u• of sxport 
ecstrcls as a assbsism f ip1suting eueh regu1atioaa 1?, 
howsver, tbe poliey of ooitroUing ir*ter.a1 p'ices of søss 
sgricultuz'sl produota is o be asintained th'oug ezpoPt restriction, 
them the asthod of szeeut:Lig tbis polioy should be chged Ia oi'der to 
iaproys zkitiag .ffi.ieay, reduoe,  buroeratie ooxtro1, ad provide 
epportuaity Pm iaersased :orign eXbange aamings. 

In ths pr.iet ithod, rel(snes is placed oa quantitativa 
rsstricticms of exporte. 3ueh a restriotica is oalculated to equal 
the diffeiasie* betwsvi eueeant productic (p].us stooko) and related 
futuise d'd 	supos.dLir at a politicall.y aeesptsble price Ths 
autheritle;0.9  tber.by, t*y to maintala a markst price eeiliag by 
.asuring tbat a e4•tevisiad inínfam quanttty is available ez 
elusivl.y for the dcsti aarket 

Inst.s,d ef liaitLng exporte by quaititative rsetriotioae, 
the asas objeetiie can be øbtsined by use ot price rastrictions 
asasl.y export taxes. Thu a an export tez can iia.tt the outflow of a 
produet to ths dsgrae vbieh permits retantica In tba Interasi 

ket of any dssired qtity. 

E. $odsl 

Pigur. 1 iUustzates ths ei1e praeedure for detei'Ua 
tbs apprcpriat* ezport tax iate. Desand ia the internal «rket is 
r.pzssant.d by lius DD. The doasatie pries eeiling equale tha 
vertical distanes OP. The ezport price (whsA eonverted to ez'u&siros) 
squsls O'P' 

V&tb freedoa of exportation, quanttty OA would be z'etain- 
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ed ifltaznaUy ubile the zotndei of the co=trye euppl.y ueuld bQ 
ezpertad Za th:Li3 8ituati.Gn, tho apozt pi1oe O P' beoo8 the 
doestie pIee. 

EOWGVG', tic goTe'nr%t d03&V€C a icwei' 1nttfl31 LC 

aaasly OP, «hick raquiz'3 4uat1ty OS to be rotalaGO. intaUy0 

tu ovdz to aehieve thia objetiv, there obould be iMpocd au 
zpot t (PP) ihich eql&alB tbe diffeecc betwom the xpo,t 

price and tho 49td iuta1 IWtCe, 

ei'e eEist tu 'bbe to1d well deve1pe8 fo1Ed and fture 
iakota foi' thoac agioz1tiwa1 produots littoLy to be 3ubjeot to 
expozt eoato1 bi &wIlô Such Imicco piovido a basis for «eteia 
iug futuro ezpot pPioes ?i'oi which cau thea be ealculated the 
epowt tax mtes uoeded t pxeaove the desied tuteaa1 pziees, 

AvaaeiOf The 	OBeLkete  

UndW the presoat ayst, tkte quantty to be xetatued tu 
the intota1 mwkot (i.e. OB tu Pigu'e 1) ia pre terined and 
caly thø excesil orer this amonat can be oxpoted0 With a prieo 
higher tu tho ozpot x4tt thaa tu the intr1 urrket, it i 
uore profitable tu ezport thau tu sell fcw tuteraal oouption 
(ibteh export coatrol impiieo) Uso of quantitativo reotictiana - 
thus iapoaes aeed of a rationing device ia wder to deteine abo 
b2 acocas to tho more pofitab1e aarkot 

tu øoflEtr3at, te propocad ayatemo , utiliziug export taxes, 
fuactions .ot'e autaiticaUy - requfring no ratiozaing device or 
estivation of tutEwa1 dearad, 

Purthewore, oplonaent 0±' export taxes has as addittoa1 
advwatage ihieh could be 0±' partle~ iapctnee to Raz11, arveata 
of any agrieulturai producta with related 10 priees oeouv ia M«11 
at times whea meny other eouutrios &» between harvosta and are 



57 

oci'ioieirg 	 high p1coa, Ik!3.1 cdvnogo ohoa1 o 

cikc ot thic titwtic. tlith ocaco1 ptodActica oit of prnto 

bo,tcc £aa11 Cnd mueb 02 ho rOGt of tho to1 (ocgc cc) thoo 

cy bo poocibilIV ot p~it b.y epowtig auwiag tho pGl'iod 02 pc* 

cup1.y c ito'tiDg du'iag tbo poYiot 02 iolttivo1y ohct oupp1.y 

477! 

t.i2ca itpctc Oceur 320 &ro afto' oortctici 02 tho aciro p'oduct. 

ic ayc ti11 povo pwofitb10 to R?W:L~ cooipotc?a 

tho MD oo?t ps400 (pluo ro1ato tt000t) ia h:Lghop tbn t1*e 

CXI' iqort piioo (c a 1ato &to); ar ribem tho intc1 otorcgo cost 

cIQordo tho dlftCMoO bOtUeGa tbe CXF il~ pPioo Md tO M az 

pcw PrIGO (plua wo1cc!1 intowat) 
S-Zxere ia a cot iuct'c 	ot fc?oigr oEchgo 2?ezi %ho 

OpCMt, :L<M Ubea t10 POD co't pico ia hISlicW thM tho CW Import  

7liOOo hoo ia a not fc;pc&ga czchgo dcwmoe t~aca to CIP icoit 
ptloo ia bighcw ~ tbo POB oxport prioe. 1otovoi thtG 4ceeaae 

(titac iitosoot) cuot txi voueê ieB th= tho altozaativo cocit of 

iQto1 ctaaago o' otioisa tho opcmticn should not hnve bom  

Ia a oloned oaaor, the doettc comumw pieo 02 a 
prouct ahould v'y bi to coBt oi' atorage tottocn ano bvoot 
md tho noit0 £ ciaílw attuatian Ocoro in 1zil titb uco of 

qutitativc watticti013 to octro]. QXPO7t0.Tho pwcpooe ayotarn 

02 zporti i3poftig, ao tao atiano, c11oo rotiuct:L<m ii 
towcc mquirc=te ht10 proriding the nme ycarly cupply to 

tbo iitew1 mwkot ubich ia nov avtilao tith quantitativo 
cmpot woatictiano0 U±b profitablo op1oyrcat 02 tha popaaed 

oy otci.tho cot 02 takii3g availablo thio yoir1y cupply ia rauood 
md thoro:r<wo avge ycz1y pxices to tbc 1'agi11an eaurc 
1oo ezo oduact 



Thç fim~es or the popoeed system em be kept eipla 
o 1teeu31ng of zpoitt to ecea170 The epovtz fiUc ozt tho 

ezpo't deelawatt (decebød Ia 7flote 6) and y4V9 th9 zquied 
ezpot tf, at t1aa ot euntom e1eaanoe0 The taz z'éeeit Ghci*1d 
,coa~ the f*Uo~ iafwïiationg 1a 1fietio af tho POd1tD 

quaLttty ~xtad,9  uit p,ieeD  zpt tax R'ate, total ts 
paid, ad the date 

3az ,eeQipt2 8bould be feely =d tullj Aegotíame. My 
Øt9 Ia possession of a V&.id taz roeipt e= by tfflpattLg tbe 
p'odct 8peeified on tbat reacípt obtala refmd of tbe ezpot taE 

peviouu1y a1d0 Røfuitd hoald equQi the irpoxted qua%tity 

ultip1ied by the ezot kax rate Rofund enot ezceed t1ø total 
taz pai0 

If ffmtw Cortalnty ia deaied tbat ~rtati<m will 
equal a givEu qatity of wcportos  tbcn the &thO7titiG2 caa requíre 
tbt .xpoi'tra pu»bagia wd cIpoait foid euatracte (pluz related 
iurnoe and friht coa8) aufficiGrst to eov& thG qutitie 
ptd 

The Pzsidet o:r tIe Republie s~d 6et miRe aad. aaouee 

zport tazea with zetuttd for ici'ts ia to p?ovide a ayt€a by 
hich Brazil e= profit sora eztasively ~ having pattew ef 

produetion and rzket pzieo whioh ae phaaed diffaet1y fwcai 
aueh of the reat of the torld0 The a«~Oa ahoul6 at leaet be 
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uhteh peitts iidueed ttius C« e'G4tt cigar=ce and thá 
continuaneo ot coteróiat »lattomhípo ou a 'epstitive 
and protraetd bas is. 

»e systea of t)e Tport fredit Pund would funetton in the 

fo1io.ing tiaflflor. &porte»OU14 SOU tOfr eXpOt COnttS to 
eoireta1 bankc at a 1e 	of dtseount. At 1eat tro types ef 
contu,et l3ale s)ouId be oonsderedz 1) fun trnnfereaee of respensibt! 
itty to tbo bauk, i..., tlie ezporter bas. no further ob1ittcm and 2)'. 
n1V&. transfor, idtteh aeaz tbat tias banI .ean IoId tias ww~r  

responuib1e foi payaeat <« te eeutiaet if tias ip©rtor .  dofaulta 

Under tias ttrzt :•thod et c<mtrwt sa3.e (1.e4 fufl tns 

fei'enee of resporasibt1ttr) e Coamercial, bunk .iou1d ias roponsib1e for 
validating shtpasnt (in sonfízity .ilia tias eoutzaet) aad for 

ggtablisiatng eredtt rsIiabt ty ef tias fowein inporter Crettt 
rélfábílity te obtatnbte fr Intemattonal eredit refersneec (eg. 

& Badstreet) and hopefr1y trem ws1atd üternatiena bans (as is 

p1atned in pa?t C of tiatt vete). 

'Das séeond meth0d of contrast Balo (1 000 noind trnefe) 
wouId roqutie tbe coreia] banko eniy to arify the ftaneia1 

• rettabittty ef tias BrazIllar, epdrtsr, so tiat tias banIeou1d 1e 
aesured Ot restttnttø4 for ikat part of •tiae iontraet not fi1ttUed by ,  
tias aportox'. 

p01!t: cntV15tØ Lold by tias eoie tal h~ emld tiasa be 

edtseounted at tias entwa1 flank. Ceeiet@ bsnks tzould ias liable to 

tias Central aa for eoUoet.om.  and cevtsg of aU oaport a tracts : 
(weard1ess of tiasir type) iold by tias Cenà sank, 'Dtas t&o Gsntrat 
*nVa funetiou wtd ias to bold àport gesrated debt for semuàctai 

banias • Witia cosapotttt 	tiasse bank3, eiaargee for doanattg 
expoit contrasta aheuld eq*a€. tias dtffersne betwssn tias erdisseunt 



62€. 

rata at te Cantral aak and tJe ci of z!a1a%ed adtntztattv and ?tk 

OO$tG 

e remdtceount rato wctild pobab1i cara than eovr tM C 

ta1 ~1 9 z'e1te6 a&dnttrattre and rtk coate both ef iLLd 

ehould a. ?e1attve eugbt, RtsIe to tba Central nk dopenü o 

of tha coaretaI bnk, 

Cap«Ity . ta Kzport Cre1tt Ftad detewtne tbe appe 
*2 the e3pOrt o1ue ttc) cn be et1iate(t by thia eaa. ib re' 

T dteeotuit rate ca&i be ratad or 1owertd unttl any gtven capaett ef' 
Ezport Cr.dtt Pund te Jtst ezbaud. 

røunttn 
prtvtleges be máe paroly by ptcs (tbat te, tbe rate 	dtseount). 
Tite rana tbat no adtntetratte tuteretLau ahonld be pezttted te 
detetne 	dtacoant1i* t baats of product, ezportew irsportr 
ccmerc1a1 bzk, etc. iYse ef tIe a'irnd in Uie wa7 viU aarnre th ot 
effitei* alioeatton o2 ezport credite for any given size of the ftmd0 

L 

n Ezpert capaetty luni2 shoald b3 etab11hed for txpenate 
dtece*mt1n et bane ranted by e rretab  bw& for the purpee *f 
1ner.aei*g €pert cpaetty 3ub Ioa 	ozId be 

 
used uzb1i te fnvinee 

eo.retoa and panstet of pre%t ootee of prodtteit t 
eefortty vitb cepetttte qcts in tntrnattoi uarkete • 
addttton, tbes boQn eeuld be wd to ttnanee ectabliebt of 
buetaeoeee dedtcated te ecportattcn. 

It te febt tbt .an flraziIttn prodts requfre dttint 
before they eaaeoaply with the dtffernt taeteø rubes, and con 
dtttcne et foretgn markete. Low eot bane déq1gftcd epeetfte11y te 
fInance etich modtf1eatt*e can ettiu1at.e epert. eonatdàab1y. For 
example, tbeee Oexport eapactt7 bcans conld be uaod te pay for 
epocial proeesetng eaehinery, reideeign ef contatuere and babete, 
aurteye of fereign wkta, etera1 	rtteing eapa1ne etc, 



_ 

OeG offe@tive and 	oktv 	tinhtp 
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cpcito& crobg c 	otient accQpt b .0 pa'tioo 	Gbai 

P?G03D 	O7DF t0?ibUtO?, 3.Ud tO G7OPnU0nt Of :OZU. 

at.tcn poeoa f a attetia' iit 	o12 to gaód. 

o!ci' o otvby 	tiofr acowIc(dc2 or by t v1&i1. 

.czt2. 

1 JL! 
o to .t!Çc? tca bo 

o pi 2c gow a ptoNLo iz'2co. I cjct 
GiotTOo? GGEle tcpc 	o p'c2uV toi?o oo cic t 

of mjOaUem. Qo ino p'otzcç 2.n ec2cc1 t7 o acjc, 
DveslUM p &oitotz1d to atc0ve3 ci OU fkoi 

o ~Ciam t2£ntrlbutor slkxeuld prwíúo 	2€ 

c•ao 'ctcG 	c10 10 ccc çtc 
Çj ne34MUem. 	cCtc o 	c co, o 

ppj WCZ 	 ?Q? iInp?o7tn 	•t 

ro 	c3a O CJCC  L3 

t:o 	o 	jx 

trao tota, 	orj cocc 	 c.tic (c 
coW2a) e 	7co 	 cc c CccC 
cco cc 	cj ccc' 	cyo t vell entrmcbed 1oca 



ab 65 

dtt1tbutorE. In 02'der foi Brazlilan produet8 te enter offeettvo)j  IAte 

foretn *rtete, tt may be neeesaary to eoUaborate wttb etttabllzhed 
Ioea dttrtbIato?Q. 

It is sggeated tbat poastbiUtte3 for long tem zport 
agreceuts be inveetigated for eeb major ãpertab lo predaet (oz produet 
8enp)0 Wbea swh a poselhility eists zobited intera.tte1 dtstri 
it'ort slsotiU bè invtted te dteeirs t&efr ters and reqntzer&ts. 

The foretgn tade eoun4U (OiW3K) could eetablioh a 
emittee te repreeent the Braztltan QovonIEèut ia eiegotiatiene ttb::. 
toreigft dtatrtbutorø TMe governmont ~t efer ta3? c=meelme# 
uztdertte Ioans, previde lnvwtlmente tu wolated infraet2Lrntnre 1  ete, 
and chould offer to provido infornation nnd be]p for eval.attng 
extettng produCttva aapaeity, storagé and tranGport ftetflttoa. 

• 	Brazil abontd invite a~ tnternt1ona1 dtotrtbutors te 
negotiate m~tlng of a prodract tu erder te obtain a tudo range et 
oboteo for oel.eettng tbo iot profttfib1e angemente. Xt M7oeeur 
tbat for cone preduetc, no diotributor offere catiafaetery paz'tteipa 
tion for Brazil. Sue)z a result fron ngettationc need net be eeapleteLy 
negativo beeauao Brazil gairac ezposure te ontstde tdeas and 1zifotion, 

te tufatten caia aseiot Brazitian offtotais tu detetntng 
PesstbiUties for tudependent expor niwkottng or tho dectrabUitr 
ct eaueentzat1xzg atportBttcn of o&ez praduete • 4oreavr cueh 
S.nfoatioa atght indie te teo aopoetc e? tbe preduatte and 
tnteraal distribetive proeesoes n9edng apive*ent. 

!t te fnrtker uggecte6 tbt Initial eontaet and eubsequent 
•negottat Lene tittb fozetgn dtatrftutorc be eonduotad tu a ffiamer tbteh 
eenve'c tbe tupi'esetcn tbat the Govowmeut o? ErazU - tit tbe top 

ZfL!  SIM , WI it 	 !I4 

ready te provido ite ftU eocperattn tu eU b anelies nf evornt0 



Eariapte at sn tntrøwtowy letteF for negøt.attrne .a pwaaeited 

tbta note. 



Vo liffich te larma ;ou et a new 33aiItrk ~wa pUe 
)iteh we be.ievo ca be av tagGou te ycr C~MW ffid te ox' 

eowt. 

Thio ncw Pó~ Provídes fOz GatabIL~~ ef n-te 
~ort maraetíng ageGaeats beten tbe ~G~eat õf Rvzil aM 
tptt tntei'riattoaui rketiïzg O? tzattcL We GhG*1d tike te 
.etptore witit yen poaelhílItíe9 fe" BWQzU te spp2.y (iue1& hee 
the epn'ø nam9) wtt (tEe1ue he'e to nim of the prouet(s)) e 

a eztetded baDt2. ¶a 1azt1tan Gavera~ ís ~dy te eeoeate tn 
tho &lIcat foa pwcvidtLg tnf tioa m ~Gatim potGta1c 
Int~I 	tapetattonD  aM UeVdou8tUg faeiltttee, .to. 

We nhiui4I app~ato IgavaIM ymr vtew c=cw~ JØt? 
ia ei2n peeibttittes fc' a 1e 	ae raetiag 	egt 

betwe (iueIue hee tio eons aae) má the *Ui& vQnnat. 
otia ef ~1~ ~1c2patica tu o~ a j~ 

s admiaisteraú byt 

te "bom aU rola~ epoudeneo eho*ld be oeat. 

Tk yet ter v~ kt att=tIm te Ow ppe 

StnceroZ& 7o*r, 
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Forsige preestion ot Brasillan szpsrts should s.tn* the 
active partietpattoa of exportara, trads aad predue.r assasiatises, 

and ths $raztllan governsnt. 

L1__ 	P.k1T 

ranter asa seid be silde af Intarnationei trade feira 

&5 $ asans ar oacisg aon aarkets for 3xaztiieza ezpci'ts. $passor-

ship ar )ratiliá reprasentatton tu saab feira shoa1d soatinas 

undar direetion *or ublprce" (tu Itaratt)0 

In ths paat, trade feira bava prevtdod good taitial 

oxpesure for Bi'astiian praduct$0 am«er o  tsre bas baia a sanou 

isek ar IfOU.l$pw. Lft.r e taIZ anda, patsàttsi parebasens oft.n 
bave baia unabie to sesure adequate taferas.tton conoerntng tapsnt-
ation of produeta thy aaw ezbtbitad at tbe tem. 	refar. it is 
•uggeated tbat, ia eon.janetton wttb arranglng Braztitan paztietp-
&ttoo at $ trede fali, dtproe ba rsupoastbla for pro'wtdtng au 
edequate luesi. soares ar tnforsatton tor a rouonabts tias zfter tbe 
tem. 

ts sourse ar inforuatica ani eonsist ot adequatsly tiatu. 
ad parsoonsi ia 1ras1Usri. imbua te. and consates or iay be eeos 
ad ar & p'oup aZ reprasentatives supp3iad ar trs.Insd by Ira. uLan 
trade and prodaser assaetten. 

Iaftica abuid ba uads usUsbis eoeeerniag jonsrai 
trMiag conditisas (t.. shtpptig, eustams rsgulattons, dsttea 
pap.ork, finaasia, ate) betason IrasU and tb. country ar eemtnt.s 

supplytag aest aZ tbe int.restad vultosa at ths f*tr.. Liso avatl&bió 
aboutd be pnic.. t ts, asmas and addkou.s aZ exportar. • and brosbures 
of Irezilian pradueta partteulartly foi tke.e produets diAple7ed 
at tbe fatr. 



Preeedg a fatr, 1Leiy ~lhas~ of arat1 pV1t3 

øhe%1d be speelaUy Lnvtted to attem te ~Lum dtapyr, £2ter 

tbe iir theae pera "«Id ba Ccntaeted tgtber vIth aU etr 

pgr 	io bowQ6 tntoret during tbe ftir. $ucb a coatet ut5bt 
pz'ote the fUttp requd for seeui1ng a szport caitttieat t 
addtttoa to tbe ap#0~Ity for reE2eting ev%uattcn ot tbe wwixian 

pv.t ad tbalr peaatto. Inf atioi ebtaied fro tbae 
4d be 

 

trw~t%d te Dtproe au.d to  »lated tEIG 

: al3egetatten1, étQ, 2 	aiL. t. othev 	tbe t'a42a .rpreeGflitlo 

toI1lng tho fai2 abuld aot aot paODtV&4r tnit shaulá aeek t8 

Inttial a tagea gained frou ho ftr. 

A w~111= dãip couu be  e«vopteã into a mobila trae fatr.  

trMe E3btp •ciid ptt e 	 f 
razU2an pr"~ from aa poltt to anotbei'. 

aeb vóyago  et ~ tade øhtp €e1d be dow~d te a 

gonp of entrtea (e ,g G •  M4W, Afrién, ropean, ete ) . Por eaeli 
neb veage tbore *<MId ho a tpeeta3 GGIOCUM óf produets e,itb 

bràeburec In tbe lam~03 ef the coffitri« to be vlotte. 
Aeaazíyre t1e .btp• eei1d be E~Ma aver&aint ttb tba cnetÕu 
and angugei et t@ee eountrtew and tbe teebateal apeet5 et the 

At :aeb :rweim port, tbe ieeai..raiUan 	eieta1. 
rapieeeutattve e1ieiA pvide a iataff te eaeter queettanr related tõ the 
Meebia of traqtng with 1kaU0 M wttb trade fafr, thez'e bou1i be. 

advaiaeed prGvIUeG and pSt.VtOtt Otaeta hy tra2ned poweoneI, 

C0  wmt~ ef ~Iga~ed COEM~, CZfee 

£ppacat3y the e ereial effteso alntlned abe b.y 
Dzi1tn govert ave eonttbnte littia tad atIMIM1~ 

gtWm azperti.. Xra .parien1ar, oIttót p irtI' soem ,  te be 



dtpocted ta,ard eleyioct  tu thaa* off toca .f paz'sena iaskillad 

and not wtivatad for poitoting trade. 

*e prt iple ei tbese ofttea (nas, ri*Ued $apró) te good, 
bat tbefr ecttnasaeo vonld on]y 9~ Justiftud by staffing thea 
vtth proporly trainad and effocttvs pcpls. Punationi te be p.rfca 
nd by  the co ezelal offieea abould bs siatlsr - tZiough an sa upand 
id baste - te tbooc ci a cocreiat attsab6 section 

One finzotian ei the sousersial otite, sbou]d be te rsesrd 
and verity local trade data r.lat.d te Zmzll. Zffort ahsald ba 
made te deterates rsuone for any waaual dtfferencee botw.an 
Irsailian data of tza*e w:lth a ooimtiy and thct eoiauty'e rsserd 
ci tke saie tradsa 57 tbtn asani undm1ttons an4/or ag.tag 
si laporte tato MmzU &bt ba bett r eoata'olled. 

Ts eosre2al OffICO sbod attiept te dtscevsi wbat nasi 
lossi ierkte are avatlabto te Braz111= pzodets and has, saie ei 
tz'adittenal prodàsta can s strangtbanad.Aa teportaat astkod ci 
asearing tbts lflfOwttast eia be tbrougb tatsrvta. Loa1 pnzehaaera 
eia b* tnterviswsd te asesrtain tefr reasttons te M~IiUm sad. 
produeta. Parttsularly, theee purebasers abeuld be eneorag.d 
te offer cenatriettve ea'ttte teu and auggssttens for uodtfieatisn ai 
ts prod%zet and bstt.r uetna ei .eo.relaltzattcn, etc. ia addttton, 
repz'eseatattvea or tba eoercial ei?te se abould tatrodueo neu 
zsziiian pzoduste te both old eusteuezs and potential nel, 

purebaasrs. 

AU ama tefotten obtaie.d abould be sent te Diproa 
and te EzsztUan tzUs, etc • aasoetatteaa. 

it shosld bo ss4s beisn tbat c=mc tal o??tesa ocrvs te 
rasei,. .ouplsi*ta frei local tradezi, etc. 4a1lng wttb razi1. 
Ceupiatate euy rsprsst datas abeat asa ZlftUesnt ei tzad, 
ap'ssasats by b*ziUan azportese, dsf.stt,. uerebandtsa, etc. 
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!JJ rw'1laví« trated vith :yi. 
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1'zfficn thIS ~umm reftce tho kwai@nr i m. 
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